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Gold Supply Chain Due Diligence Management System
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The Company complies with international and domestic laws and regulations, takes
reasonable measures, and in accordance with the principle of business integrity, and in
accordance with the requirements of the LBMA Responsible Gold Guidelines, hereby

formulates the Due Diligence Management System for the Gold Supply Chain of Fujian
Jinyudeshang Refinery Tech Co.,Ltd.

I. Scope

B R B Y 4 RS LI N AR AR R A KSR IE AR R A A E
A PHES. BB, FEAR. R 8. ZRARS. T8 THESL
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The gold supply chain referred to in this system refers to the activities, organisations,
participants, technologies, information, resources and services involved in the process from
the raw materials of gold to the final gold products used by end-consumers. Ltd. (hereinafter
referred to as the "Company") and all suppliers related to gold trading and gold entrusted

refining and processing business.
= RERMRZX
I1. Terms and definitions

A B By RiEFe 2 L3 RN KLBMA §i srAE % &35 d) PTAf s 69 A 5o
The terms and definitions covered in this system are adopted as established in the LBMA

Guide to Responsible Gold.
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III. Organisational structure and responsibilities of personnel

1. HBEH

1. Organisational structure

B A F e ERIREE TR LT FITHAR, ERMT:

The Company has established a dedicated organisation for gold supply chain due

diligence, which is structured as follows:
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The structure of the compliance-related departments is simplified below:
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2. ARBRF
2. Personnel duties
21 PSITEFHAN LA
2.1 Committees appointed by the Executive Director
1) %k KSEaph 4 RIRE E B2 H D
1) Approval of the Gold Supply Chain Due Diligence Management System;
2) fEHept SRR T
2) Appointment of members of the Gold Supply Chain Compliance Panel;

3) PHEEHNIZE AT LERM TG TR M, AXFHFH/EELRRE AL,

RGBT A A%

3) Assess whether the Compliance Risk Officer has provided sufficient resource

support to support the supply chain due diligence process, system operation and

monitoring;

4) BAAHRIE T FIF LSRN E 4R p N E R
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4) Delegation of authority to the Compliance Risk Officer to approve the results of the

Gold Supply Chain Due Diligence Survey and Risk Management Strategy;

5) PATE F I8 0% R ARG B R4k 09 RAIE R AU e ¥ Jr ], AR 4k P AR T
5K I Ao A2 R A BT $RAB 89 R T 32 R Wkl S KA BAT E F R R Z R 2

5) The committee appointed by the Executive Director retains ultimate control and

accountability for the supply chain and the actual and potential risks identified in the

supply chain and the risk management strategies advocated must be communicated to

the committee appointed by the Executive Director.
22 6 MREE
2.2 Compliance Risk Officer
1) AFfRH KR ELIRAEE LS L
1) Draft and update the Gold Supply Chain Due Diligence Management System;
2) FRA PR A R 4 BRI & BUR AR AT RAR 098 RO A 9T

2) Clarify internal accountability for supply chain due diligence policies and for the

effectiveness of the process;

3) R IT RS a4k p A IE I

3) Coordinate training on gold supply chain compliance management;

4) RHATHAE B 4 R BA B BUR A AR 09 A AU, AR A 4 B

4) Regularly assess the effectiveness of supply chain due diligence policies and

processes to drive their continuous improvement;

5) HPRAE = RSB LR S FHATE S 0976, AT TIRA 65 R e# 2 5
HE B A G RN L 697808 0 RS B2 e AT R & R a4 544 X5 i,

JI BB 6] 2 B AR R A& 6 45 ) I B 1R
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5) Ensure that appropriate measures are implemented in high-risk supply chains and
transactions, and that appropriate measures are taken to mitigate risks until they are
eliminated for identified high-risk gold supply chains or transactions; when high-risk
gold supply chains or transactions are identified, they should be reported to the senior

management in a timely manner and stringent control and segregation measures should

be taken;
6) RFATIEA R RIS H 6947y, AT “BED &5 BREHEAERT MR
FREFL T Koo

6) Responsible for the internal management of "warnings, penalties and termination of

employment contracts" for failure to comply with risk controls.
7) R AR BRI ENRE T ALY LR, APATEFR L LR 2 BAT
H IR T A & o BT 8913 85

7) Responsible for reviewing and summarising the compliance reports of the internal

boards and providing appropriate and timely information to the committees appointed

by the Executive Director to perform their duties.
23 X GHqAENE R
2.3 Compliance Officer, Trading Department
1) FERAEEERPRAEGEFNRE. FPhERFSRE T4,

(1) Carry out pre-emptive control, monitoring and post-assessment of gold supply chain due

diligence;
2) FASPATH B AR E A B ESHR A, BRI F S48 R

2) Strict implementation of supply chain due diligence measures and criteria for judging zero-

tolerance supply chains and high-risk gold supply chains;

3) B GrAR R AR RIRR R TR A MR I AT G IE, SRR AR R A



3) Responsible for the collection and collation of supply chain due diligence data and

information validation, and assessment of supply chain risks;

) G AR E N GEAREERIRAEF R R, 5ok RET B E
PN AR AL, BB S5 ERBR A T A AR 4 U AR A

4) Promoting the Company's "Gold Supply Chain Due Diligence Management System" to
gold suppliers, confirming in writing with the co-operative suppliers to comply with the
relevant regulations, and assisting and encouraging the suppliers to build a supply chain risk

control management system;

5) W BB AR R AR E AR o AT A TR Fe ST

5) Properly retain and archive information and documents obtained in the course of supplier

due diligence;

6) ws&u, Ad. FREFZEM/EESATRITAG AL,

6) If necessary, conduct on-site investigations of the various segments of the high- and

medium-risk gold supply chain;

7) B AMRERATII AR, BN E BT SIS T 6ok

7) Accounts are transacted through compliant channels, with exceptions being verified and

approved by the Compliance Risk Officer;

8) MR W ARIAE WA X152 ERBMRAZE D 5 MM F;

8) Vendor due diligence information and transaction information is retained for a period of at

least five fiscal years;

9) RBVGAE IR E LY FFE LA G SN E RS

9) Due diligence process and gold trading anomalies are promptly reported to the Compliance

Risk Officer.

24 BF P B RAIE R
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2.4 Operations Centre and Logistics Compliance Officer
1) PARPATE R SRR E R XD R4 & e 240 8 417 P AR

1) Strict implementation of supply chain due diligence measures and criteria for judging zero-

tolerance supply chains and high-risk gold supply chains;
2) R GRS A R4S 69 S Ak B AR TE B SAF;

2) Responsible for collecting and maintaining adequate supporting documentation for the gold

supply chain;

3) BEIFFIRFHA—WME G =0z &, DRI RPFESHILE, RAELEIR
kA R R AR A

3) Verify and record information on each batch of product received, records of material flow

process and weights, maintain laboratory reports, verify labelling and storage of materials;
4) ZRERGZSB/E AR S RIEFILER, RARRAE D 5 AT

4) Keep all transaction vouchers and records of the gold supplier intact for a period of at least

five financial years;

5) HIFF AR H AW B AR B IRE

5) Seal materials and report to the Compliance Risk Officer in a timely manner in the event of

an anomaly.
2.5 M H3{A4AE R
2.5 Compliance Officer, Ministry of Finance
1) 2 HPATBE R 48 R BRR & 1 2 Ae 2 KU 3h 240 B S TR FI AR

1) Strict implementation of supply chain due diligence measures and criteria for judging high-

risk gold supply chains;

2) RFOKR R IFRAG RS 6 R AR B A
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2) Responsible for collecting and maintaining adequate supporting documentation for the gold

supply chain;

3) TEREZEBEENITH XS RM 4G FEIE, REHBRAZE D 5 AT,

3) Keep all transaction and financial documents of the gold supply chain intact for a period of

at least 5 financial years;

4) IR AR M S, RELHLXAR BN AZREL;

4) Evaluate the financial data of gold suppliers to clarify the purpose and intended information

of their business relationships;

5) @i SMREHATRSAR, BIINEH Y E 2RI EIHFRFENRNIEE 6948

5) Accounts are transacted through compliant channels, with exceptions being verified and

approved by the Compliance Risk Officer;
6) 35 IFF LA SRR B AR
6) Promptly report any anomalies in trading to the Compliance Risk Officer.
O EEAFREAER
2.6 Compliance Officer, General Department
1) 2 HPATBE B 45 R BRR & 1 2 Ae 2 KU 3h &40 B S TR FI AR

1) Strict implementation of supply chain due diligence measures and criteria for judging high-

risk gold supply chains;

2) RITIR IR R A RS 693 2k B AR I U

2) Responsible for collecting and maintaining adequate supporting documentation for the gold

supply chain;

3) TEMRAT MR PR AR BRI EIE, RAEMIEAZE D 5 AN F;



3) Keep all contracts and authorisation certificates for the gold supply chain intact for a period

of at least 5 financial years;

4) WrE)EHRALE KRS E LT, 2EOXTHATEGEFEILE,

N EHRITAFES T Ao H B LA E;

4) To assist the Compliance Risk Control Officer in the implementation of compliance
management, and to take this into full consideration in the appointment of personnel to the

various departments of the Company after soliciting suggestions and opinions on compliance
work;

5) BASGARET, AR EAR SR E KA HEFARATLE, sFHEEL
AT A Vr B IRAE ] R K
5) Cooperate with the Compliance and Risk Control Officer to dispose of non-compliance or

high-risk incoming materials and sales behaviours found, and assist in reporting illegal and

criminal behaviours to the judicial authorities.
. RA R IRAEAE A A R
IV. Identifying and assessing supply chain risks
1. FEBEERRAE, RABLERE
1. Carry out supply chain due diligence to identify potential risks
WHE IR T IAE R 69 7 R AT B RS, AL et miaxt 7 & 24
Bl FX A XA RRFFX AR, LMATRIRFE,

Supply chain due diligence, which follows a risk-based approach to assessing risk,

is required before entering into new business relationships with gold supplying

counterparties and during the maintenance of the relationship.

o8 KA A B A RIGAE, EH AT R
The Company conducts gold supply chain due diligence in accordance with the
following principles:

et RN . RFRRE S SN 8] 35 B R 4EAR X 69 EAF Ak S-Ae F A
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Principle of comprehensiveness. Due diligence should cover a wide range of
operations and matters related to a company's gold supply chain.
FTRHERMN, FRAE IR SALEEMGEME, TEXEFTRLK. #

T He 8RR K

Principle of significance. Due diligence should be based on comprehensiveness,
with a focus on conflict areas, World Heritage sites and nature reserves.

BRI o RIRRE LR BEA do SHIBTHL AP 6 R R L.

Principle of objectivity. The results of due diligence investigations should provide
an accurate and factual picture of the risk profile in the supply chain.

RBPIRES MM E (BHERRRER) BEAAAT T RA A ERAT,
BARIRF] 77 KT HH AT A %

Due diligence is conducted in three dimensions: location (including source and route),
supply counterparties, and raw materials. Specific identification can be found below:
LAZ B R 7R 3] B @642 NIRRT

1.1 Location risk identification shall include, but not be limited to:

1) #EFHetkih, AEREZRRI>E: o4 BAEL. RF a5 k. B4
A

1) Determine the source of the gold and keep a true record of the source classification:
mineral gold, recycled gold, mining by-products, official stocks;

2) REFECRBRIERL, 55T EBUTATHERHREE. S b
2 R EH 1502 4. Bk CAHRA &%, Gis B @A, Io35 B RI6 H R EM 6
BE KEBDARF SFHAE R D FRAKFFIM. 2875455 T/F8 (FATF)
IS (AEMAXE R/ ERE). X TR T S/4E T OfFmE NS
R/ 897 57 o

2) Determine the source or route of the gold by referring to the international sanctions
list endorsed by the Chinese Government, Section 1502 of the Dodd-Frank Act, the EU
CAHRA list, the Heidelberg Barometer, the Fragile States Index or similar, the Office of

the United Nations High Commissioner for Human Rights (OHCHR) or its equivalent,

1201, 31



the reports of the Financial Action Task Force (FATF) (including the relevant
country/territory reports), and credible market intelligence on high-risk gold
centres/transshipment hubs and high-risk money-laundering countries/territories.
1245 A T A @b 6 KYC A & P BxP 4k 5 8 # AT R 5], @462 AR T
1.2 Risk identification of suppliers using the KYC questionnaire in the toolkit, including
but not limited to:

1) A ATE BRI B BIFEIE L, RAFEETEBE AT 508
ARy SEER¥bAE. 2 8] E M Fe i T RS &

1) Identify and verify the name, physical address, company registration and licence
information of the counterparty supplying gold, using documents, data or information
from reliable, independent sources;

2) AT R RBA GF RIEA M, IRA Fe il R AT B AR X85 T AE

2) Identify and verify the information of the ultimate beneficiary and relevant
counterparties using reliable photo identification documents;

3) HINFE &R HARI 7 B R A RN NEAT BUR 1B 43 69 B4k 8 8 S 3,
e %m0 VE IR AL R M & F % 2

3) Confirmation that the counterparty to the gold transaction and its ultimate

beneficiaries are not included in any government list of wanted money launderers or

known fraudsters or terrorists;

4) T BTG SFe 545 8, TAAIE KL G K F B A,

4) Understand the business and financial information of suppliers and anticipate the
purpose of the business relationship in question.
2. ATRERASTBE##ATEHE

2. Classification of supply chains based on risk profile

N BB RS AR EE T MR SRR . TR R4 KR



The company categorises its supply chain into zero tolerance gold supply chain, high

risk supply chain, medium risk supply chain and low risk supply chain.
21 EERB B ITFH IR

2.1 Criteria for judging zero-tolerance supply chains

1) AATFREGF 2R A MAE ZA MR * IRy KK

1) It is considered that the gold mined comes from areas designated as World Heritage sites or

protected areas;

2) THEDEMFEGRRERTBRHR (AFERRTERESE. KA. EEA

% H) B33P EBUTRIA;

2) The source of the recovered gold is known to be in violation of international sanctions
(including, but not limited to, the United Nations, the European Union, the United Kingdom

and the United States) and is recognised by the Government of China;

3) EDKH A AR A B Aty LA G e RAT A E R Tk
B ERMREWH ST, NG THTTRICAR, AERNEIFEELEGIERDRKXE
MR, IR IRIR T SRR
3) The supplying party of the recovered gold, other known upstream companies or their
ultimate beneficiaries are known money launderers, fraudsters or terrorists, or have been

implicated in serious human rights abuses, directly or indirectly support illegal non-state

armed organisations, or deceptively misrepresent the origin of the gold.
P EAAREZAM, TREZFE/EATFTREILEXR, XLALHLILLE
X%

Where zero tolerance issues are identified, business relationships with gold

supplying counterparts must not be established or existing relationships must be

terminated immediately relationship.

2.2 F R Bt B4R A IR A AR A

1401, 31



2.2 Criteria for judging high-risk supply chains

221 FALNFREF ML @ RRT:

2.2.1 High risk issues for recycled gold shall include, but not be limited to:
ATF4LE:

Location-based:

1) kB, 28 REdH 2 RHrafe ABIZIL S A TeH X B 45

1) Transport from, through or via areas at high risk of conflict-affected and human rights

violations;

2) RBRTLHFEYaAEH AR DR H 4 SIS ER/ X ALY
RO RA O R ENE R,

2) Gold originating from countries in conflict-affected and high-risk areas or reasonably
suspected of being trans-shipped and/or improperly sourced from countries that restrict the

export of gold;
ATHERF BT XL T dety LN F]
Based on supplier gold supply counterparties or other known upstream companies:
3) f RS A BRI Rk S
3) Operating in countries with a high risk of money laundering;
4) BB A TILE S RICAFE O RAR RRLL AR S4B ;

4) Has a shareholder or ultimate beneficiary or other gold supply interest that meets the

criteria for high risk based on location;
5) BABUE A6 REZ BN
5) Final beneficiaries with political risk;

6) NEZHREHLEFF, wFE X HEFREZHTLE, FERER. BHREH Rl
A AR 3 A

33
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(6) Engaging in high-risk commercial activities, such as arms, the gaming and casino industry,

antiques and art, and sectarian activities and serving as their leaders;
7) EEFXI12AAEZAGHAEE R REE £
7) Procurement of gold from high-risk countries in the last 12 months;
8) LAk 4k BB T RS ARAT T A A R TR AR M SR
8) Significant unexplained geographical distance from suppliers or counterparties in the
supply chain;
VAJR A g a0 3 P R A
High-risk type based on raw materials:
9) B & R A8 I AT HR )T R B KA = KBk 5L 4% 69 ) A T
R &9 25 A8 T o

9) Intermediate refineries or traders with high-risk supply chains or counterparties sourcing

from intermediate refineries with high-risk supply chains.
I Fy B R 6B B A AR R R R IRA R
Supply chains categorised as high risk will trigger enhanced due diligence.
2.3 W Rt B2 44 69 3R I AR R
2.3 Criteria for judging medium-risk supply chains
BB HE ERERRBGAE SR, TSGR EH LT BB REE
ABERGEHBRETR, A& FAF Rk T EEE R, 88 RE S5
BA RN 2 ik IEN, hHIARFHEEIELF LM,
In the process of supplier information collection and due diligence, suppliers that do not
have sufficient understanding of the supply chain due diligence system or do not co-operate
sufficiently are classified as medium-risk supply chains. For this type of suppliers, Fujian

Jinyu Deshan Refining Technology Co., Ltd. will strengthen the training in the later stage and

continuously monitor their business motives during the transaction process.

FleTl, 317



2.4 RN Ak B 44 69 P B 47
2.4 Judgement criteria for low-risk supply chains

HFARAREESTHEE. SRR ME. PR LN EE, 285 A&

For supply chains that do not meet the criteria of zero tolerance supply chain, high
risk supply chain and medium risk supply chain, the company classifies them as low risk

supply chains.
. BEERRAZERS
V. Supply chain due diligence process

1. BEFHRELKREIE

1. Supplier information collection and evaluation

1) S8R &AW AT, LH5IRITRIES2DHGFFERE , 25 RGE
LBMA T E &, J 69 8% £ N S48 #4737 3%
1) Before signing a co-operation agreement with a supplier, the business department

conducts interviews with the supplier based on the content of the questionnaire in the

LBMA toolkit, depending on the type of gold-containing materials;
2) RATE. BRI R BB TAAL TS T EAE L
2) Verity basic supplier information using documents, data or information from reliable,
independent sources;
3) RAFEF plfed bR BITAH A, AT EGRI KRR HEREEE
RBIERLH s
3) Identify the customer, the business and the owner of the business proceeds, using
reliable independent source documents, data or information to verify their identity;
4) NEFABEAASTERE: W ESG (ERAFEG AT LT nafeaiksh Ean
) « CSR (A AREFTAE) KAALHRRE GERHIELTAE) %),



4) Corporate Environmental Social Responsibility (CSR) reports: e.g. ESG (for HKEx-

listed and overseas-listed companies), CSR (for A-share-listed companies) or Corporate

Environmental Report (for non-listed companies), etc.);

5 KB S2UARAEM A BB AR P A B RS L

5) Obtain basic information on the methods of transporting raw materials containing gold,

transport routes and transport intermediaries;

6) KPR B LFalf 557 @695 mE L. NFHZEH B AR LBAEF I,

6) Obtain details of the commercial and financial aspects of the supplier, the purpose for

which it is trading in gold and its business operations;

7) MR RAGTHEM K RO HERPAXGAE, Q2 RRT7HE,
NHRE. BL A,

7) Carry out surveys related to worker protection, including but not limited to interviews,

on-site surveys, and anonymous questionnaires, for suppliers with labour-employment

relationships;

8) AT AMALN W EH AT A EIE, AT RERFAE R LHE;

8) Conduct regular review and assessment of qualified suppliers, and organise

contingency assessment for emergencies;

9) SHBEHEERAELE, FRAFESEEERIGRAERFALEAES, RESE
TR BT RIS

9) Changes in the information of qualified suppliers need to be organised in a timely

manner in accordance with supply chain due diligence procedures to keep the archive

database up-to-date;

10) VrBAAE 5L T A 2 R 34 % AR R o

10) Assist suppliers in building a risk control management system.
2. RIEFEAH R HITHAAE

2. Additional investigations based on the type of raw material

21 RERBRABFBLELHBTHMRAE, AEZRAHERRT:



2.1 Additional investigations are conducted where the source of the gold is recycled

gold, and the investigation requirements include, but are not limited to:
1) M AR Ao 5 77 Boide B Ae 3T & bl £ 5LRk 3 7 @ 8948 245 &5

1) Gathering and assessing relevant information on anti-money laundering and

combating the financing of terrorism on the supply side;

2) RRFAETERRIEN;

2) Obtain proof of the source of the recycled gold;

3) %A ALE B

3) Beneficiary information.

3. HRBHEALTFBRLRARAZR

3. Opening enhanced due diligence in high-risk situations

NS ARPEBE S R AL REA ., R HFK R LHER. DR F RS X,
BT R0 77 ik e BRI E GG T &R HFIL, 28K RE
A IR, IR B T A i e 4L 22 B

The Company uses a risk-based approach to determine the level of due diligence
measures to be implemented, depending on the type of supplier business, business relationship,
type of transaction, geographical location of the business, or shipping area. For high-risk
situations, the company applies enhanced due diligence and takes additional processing steps
as described below:

ARG AE L RRT:

Site investigations include, but are not limited to:

1) E3F R & KB pdh, JEEB S RIRIRE L R AL RAET B 55

1) Site visits or visits to high-risk supply chains to confirm the authenticity of the

documentation of supply chain due diligence findings;

2) AR AT AR RIR A A RABEAT B EE L, MEETF R T (&

FEFSH PRAB. KHFH. BB REHT) GRIREAERE SARZRTHEE;

F19T1, 31|



2) Use documents, data and information from credible and independent sources to verify

the situation, with due diligence information from the links involved in the supply chain

(including producers, intermediaries, traders, exporters and transporters);

3) AEMRGHZEMELT, REVELS X R ITIEE6/NA R

3) before any transaction takes place, or at least within 6 months of the commencement of

the business relationship;

4) WA AL AR TRk A H = R ) AT, S5 E R R TR BT R
BNE] N TH#ATIIGIRAE N, WATL R AKE . AL

4) be conducted by competent employees or independent third party consultants who do

not have any conflict of interest with the supplier. When company employees conduct

on-site investigations, they must commit to reporting truthfully and accurately;

5 A TER G IUT FR AR K69 N 3R AR &R X (B, 3T BUTALH
Lagaa. BERRRIASALR, XH@OE=ZT);

5) Consult relevant internal and external interest stakeholders where applicable (e.g. local

government agencies, upstream companies, international or civil society organisations, or

affected third parties);

6 EARAETRGTIAGRAERERMN;

6) Apply the site survey report template in the survey toolkit;

7) AR A BT R P IR ) Aot 89 P AR A A2 Ao T T AL B AT IR IR

7) Follow up on the number and severity of issues identified and documented in the

improvement plan.

TRIGK ] 57 & EATH#F 07 KT, FENERIRP B 15760 2 @55 X T H Jfo X L5567

TE ST Ky, 78] B A )] K AL g AT

Depending on the type of gold-containing material received, enhanced due
diligence measures should include the following steps. These measures may be

carried out during on-site investigations or remotely, as appropriate.

stE3 AT AEEREKE SN BAURRAZHRES QHERRT:
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Enhanced due diligence measures for gold recovery from high-risk

intermediate refiners should include, but are not limited to:

) (EAREAR I ARAFG AR B) RABEX T F A58 3 69 5 504 R 55 3%

B0k 3 SRR E, BERL

1) Provide (on the basis of ensuring compliance and explanation) an independent

assurance report on the responsible sourcing practices of intermediate refiners, which

shall:
o OLAEAT I E 2 AR T ST R T R 69 1R AE
- Includes an assessment of compliance with the OECD Responsible
Procurement Programme
o BP AR BRI
- Commissioned by intermediate refiners
o AT SK R IR AT RARAF MR T 58 R v AE AR 69 & 22 A A AR R N

- Completed prior to the commencement of a new business relationship or

within a reasonable timeframe for refiners to implement the Responsible Care

Guidelines
2) ABER W R B ARATHIN
2) Confirmation of the final beneficiary of the supplier;
3) T AKAEAT M b IR E E S AL IR T A 1R T

3) Any additional on-site investigation activities may be delegated to an

independent secured party.

MROERRROZAEEFLERTERRG BRI AZREL QHEERRT:

Enhanced due diligence measures for high-risk recycled gold from other

sources should include, but are not limited to:
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) BT HRRRE G E— RN I A IEL R L, FAGE

IR GAaxf 77 B4R (Q46EWmE) M REZ T,

1) Check government watch list information for each gold company located in high-

risk areas and be involved in the supply chain from counterparty to refinery (including

transporters);
2) LRARMGEERARFNGAR@IEK, AH L ik LA N 4 IR E LK.
R B A R W E SRR AR

2) Interviews with selected managers and field personnel to identify and validate

supply chain due diligence practices,procurement, anti-money laundering and terrorist

financing procedures;
3) RE R Gt ey s RIRE R AL AT 5 RS R

3) Assess whether the counterparty's supply chain due diligence capabilities are

proportional to the risk;

4) ER AR TR KT ke E B

4) Assess the appropriateness of the counterparty risk classification methodology;

5 AP RIRIAZ T FZHAATRAIAL L, AR S RARE X B AT 7 a4t
B4R R E BURBATHY, FH ISR T B LA &

5) Evaluate a random sample of due diligence records to confirm that procedures are

conducted in accordance with the counterparty's supply chain due diligence policy

and take into account commercially sensitive information supply chain due diligence

policy of the counterparty and that commercially sensitive information has been taken

into account;
6) AT AKRI I G T E R A LA R IRESATIEE, HFES

& B LA BAT B
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6) Evaluate on-site investigation reports of high-risk supply chains of counterparties

based on samples, with due consideration of commercially sensitive information.

consideration of commercially sensitive information.

B R, BT EIR R R A

)
’

VI. Implementing management strategies to address identified risks

AR B RRRAE LR, 28 RRE AR & LR

Based on the results of supplier due diligence, the Company adopts a differentiated

risk management strategy:

SHRIEE F B4R RRAE T OURIFE R Fo R FIFRIREY,
Ve & B B, SR T IRE CBEEFIFNREY TR ESMEE, RERTS
ZFRBEFEBH H KR

The Compliance Risk Control Officer reviews the supply chain due diligence

information, the Risk Assessment Form and the Supplier Evaluation Report.Under the
authorisation of the senior management, the Compliance Risk Control Officer approves the

gold supply chain on the basis of the Supplier Evaluation Report and decides whether or not

to enter into or maintain a business relationship with it.

m&?

N5 H R R A R R REEF R RS TE. S F EEBEFREES
MRAZE , 4T H b 2o B T FR 5T,

The Company's senior management retains ultimate control and responsibility for the
gold supply chain. Senior management carefully selects and supervises the Compliance Risk
Officer and gives him or her the necessary authority to fulfil his or her responsibilities.

B RPIRE RN SIFHEIR, FEFEORNGLEE, BFERF—RERE
BRIP4 o ARYE L B 6945 B AT HI BT, TS ZRA AT IHIUBELIEX F,
RFIEXFR, RAHL TR X R 6 RK

Supply Chain Due Diligence is a dynamic assessment process that requires continuous

risk monitoring and maintaining a supplier risk assessment at least once a year. Judgements

are made based on information gathered in real time, and decisions are made to terminate the

2371, 31



relationship, or suspend the relationship, or maintain the relationship with the improvement

plan for the following situations that have been identified.
1. Sh&FE
1. Dynamic assessment
11X A
1.1 Termination of relationship

do BRI BB RGP E LIRS T ALELSLERE. FTHEMH L. B ERILAR
ABERAEZHFEDRAXEARARAS FLRBRITRBHERGEREL, NAR LY
Be B Sk Ao AT TSR T, A& pARIE BASERNGEEER, G

%2R 1142 LBMA (4eiE ) 4R5 3 EH I,

The Company shall immediately terminate its co-operation with a supplier if enhanced
due diligence reveals any involvement in money laundering, financing of terrorism, serious
human rights abuses, direct or indirect support to non-state armed groups, and
misrepresentation of the origin of the gold. In the case of terminated suppliers, the Company
shall report such cases to the relevant authorities and the LBMA (if applicable) in accordance

with applicable domestic and foreign legal requirements.
125# XA

1.2 Suspension of relationships

do RIG IR A RIGRE A LIRSS B AL S SRR Bl E SRR
P ERACAR BRI 3 X H R R A AR 35 & kIR AT AR
AR KM ESG % 6915 0L, 28] B4 & MR B 4R A,
A BRI RE % 6912 & Ao

If Enhanced Due Diligence has reason to suspect that a supplier is involved
in money laundering, terrorist financing, serious human rights abuses, direct or
indirect support to non-state armed groups, misrepresentation of the source of

the gold, and -catastrophic ESG impacts, the company should withhold
24700, 33170



procurement of gold-bearing materials from the supplier until more information

and evidence is available.

— AN B R T RBm Y R ER A A AT &/ BB, RSk ESG ¥
b T R FeiE LA R, BRI SHNIE T MG AR AT IR A
BT,

Once the supplier has provided additional information/data to refute the
initial suspicion, or has provided a timely and appropriate response to address

the ESG impacts, the refining process can resume with the approval of the

Compliance Risk Officer.
138 F XA, 2APATERIE TR

1.3 Maintain relationships subject to implementation of

improvement plans

o RIEBARIGPE KRR LB EPIAREL S TR, QEWE. FHek

T HEAT I B AR R . TG AT A BU 9L R A i AUE R . i ROR
Boo MR ZA FHAeit KAR KA ik IAA T AL RS A F eh 89 ESG R
Mrif, AR R AL IREE @2 A B R A i R R A SRR R T R, SF A 8] AL
WItH. SHRNETWHES, NEATASZERE R TEE FAEXR. NIRRT

ARG AR AR AT R e B9 09 G BORE IS ATAR S FL 0 TR B

If enhanced due diligence does not reveal potential problems or a small number of
problems, including bribery, non-fraudulent misrepresentation of gold sources, non-
payment of taxes, fees and royalties due to the Government, serious environmental
violations, or other problems, it may be possible for the Government to take action.If
enhanced due diligence does not identify potential issues or a small number of issues,
including bribery, non-fraudulent misrepresentation of the source of the gold, non-payment
of taxes, fees and royalties due to the government, serious breaches of local legislation

relating to the environment, health, safety, labour and community, or ESG risks that have a

2571, 31



high likelihood of causing a high level of adverse impact, and the supplier is able to

provide a solution to the risk that includes a clear plan and timetable for improvement that

has been evaluated by the company's compliance team and approved by its compliance
officer, the company may enter into a normal relationship with the supplier. If the supplier
can provide a risk solution with a clear plan and timeline for improvement, and after review
by the Company's Compliance Team and approval by the Compliance Risk Officer, the
Company may enter into a normal relationship with the supplier. Risk solutions should
include clear performance objectives, performance metrics based on quantitative and

qualitative analyses, and reasonable completion dates.
2. Bt
2. Monitoring and Improvement Plan

KA IHRAZ RN, SR GRS FRETHE ST H. g BN, T4 T3 0-4E R
sty # it &R ARE.

Adoption of the principle of good faith, measurable steps for counterparties,
performance monitoring, periodic reassessment of risks and reporting to the Board of

Auditors.

TR A ) 57 f2 TT4b SRR BRI AN AW, AR R R e 89 & K fe 7T 2 89
Rt dhit. RIFBNANA BTG, £EIT/E G BREH X Mg, EXF
fE4gik, AR B LM ATHETHFAE L L6 (BRI FIitH. BLEAG T
M RZEARFE),

Risk detection should identify significant and measurable improvements to
eliminate risks within six months of the start of the improvement plan. Based on the
progress made in the six months, additional measures are specified in a revised
improvement plan. Formally assess performance to determine that measures have been
appropriately implemented by the deadline (e.g., through an independent audit, follow-

up site visit, or remote review).
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ARG E W ES, BE AR S XE, by BURAH . EFFaa. B
NRASEE, ABRZH QO H =T F BN P % 3T KA KAl W 2449 L
#Fo

To facilitate monitoring activities, consult stakeholders, such as local government
agencies, upstream companies, international or civil society organisations, and affected
third parties, as appropriate. Consider creating detection networks or seek support from

community-based detection networks.

AER#RFZALY AN RERZE, SRR RREA TR F 69 st T E
B, HAFAEX AR, AR e m Rt ABEKRNEfREANY 2Kk
WE #ak X & o

After the six-month time period in which the improvement relationship has been
established, when improvements are limited or not evidenced by measurable
improvements, the relationship is suspended until the supplier responds to the
improvement plan. Terminate the relationship after attempts to reduce risk and improve

performance have failed.

3. ABATEFRANLA RS AEZLER

3. Report the results of the investigation to the committee appointed by the

Executive Director

PATE FI8 TN ARG B 4% 69 RIS HI B e 9] o0, BE R 45 F 7 52 89 52 1R
e B R o VA BT 3248 89 e 8 32 SR g b A R PAT EF IR R E R 2

The committee appointed by the Executive Director retains ultimate control and

accountability for the supply chain, and the actual and potential risks identified in the supply

chain and the risk management strategies advocated must be communicated to the committee

appointed by the Executive Director.

BAEWFA R g B R R A AR K ST BTARAB A e E e, X T
Bt R 5Lk g e An A AU 69 AR o
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The information sent should include: relevant statistics on high-risk supply chains;
risk mitigation strategies promoted; and reports on the progress and effectiveness of the

implementation of improvement programmes.
HRELEE
VII. Process monitoring

MHEERX G IRBERFTERLER, ARG a8t m4Ee T Mfn
R A — Ko RIFBRHHERF XK, UAEHFEHE L5 E&RENH:
Z R AT PR 09 F 2 RFICFRIA TS B
The process of gold trading is consistently reviewed and monitored to ensure that
transactions are aligned with the company's knowledge of the supply chain and risk forecasts.

Risk-orientated transaction information gathering mechanisms are in place based on the

nature of the transaction and the region in which it is transacted:

) AFALEL , RRBEHREGETLR. BHLE WER) . HAR
WRE DAl 2a R (iEf) .

1) For recycled gold, obtain weight records, transport documents (if applicable), import

and export documents (if applicable) from suppliers for high-risk areas.

AN G, TREE R HAFYAE LT, WREREE, FFiLhH
B AR IRA A, ABACIN 2 R AR Ao M 43R 5 FT AR SRR P 38 AL N 8] Ik P Fe 4R AT 2R
AT AT, N E MEEANAR S IR, ARG AN TIEME, JF548 AT B
HITHRIFEEFRAR

Once the gold material enters the company, the registration of supplier codes and
material information is completed, the weight of the transaction is recorded, the marking of
the material is labelled and stored, and the assay results are kept. The Finance Department

is responsible for the payment of current accounts through company accounts and banking

channels. The company monitors the entire transaction process to ensure traceability of the

supply chain and maintains close contact with relevant administrative and law enforcement

authorities.
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o e LG AT HAZREHH, BEETT SR FTARR. BE AR, BN
WAZ B BATH SR, WAk 430 118 ke b 7 A8 R PGERTT, TR @A, kg
RIS IS K64 B 7 3 AT R E

If high-risk materials appear in the course of transactions, the Operations Centre is
responsible for marking and segregating the materials for storage, notifying the Compliance
and Risk Control Officer for verification, and the business department notifying the
suppliers or relevant law enforcement authorities. The business department re-conducts due

diligence on suppliers that appear to be high-risk.
N BEERSE LR NFERESNTHN

VIII. Review of the supply chain risk management system and compliance
evaluation
SHRIEE HF AT B4 N E IR A RATF S, FHET AR, K
BHFELERR T CEHREY, BRXSHE AT Mo

The Compliance and Risk Control Officer organises an annual review of the supply

chain risk management system, evaluates its suitability and effectiveness, and prepares a

Compliance Report based on the results of the review and submits it to the senior

management for approval.
ZHE AT B4 AR R AT AR S 89 3 = 75 F it
Arrange for an independent third-party audit of the supply chain management system.

s E

IX. Training

P

SHRIZT R e # R, AR, EHEEERNEE G T FfR

B, NEOHEERRT:

The Compliance Risk Control Officer is responsible for developing training plans and
organising regular training to promote the understanding and consolidation of supply chain
risk control consolidation, including but not limited to:

1) «LBMA fi ®1E% 43 %> B LBMA R 71 & #71% 8.

1) The LBMA Responsible Gold Guide and LBMA webpage updates;

E2oT, 31



2) OECD # %7/ AE;

2) OECD Conflict Minerals Regulations;
3) PR RIRIAE BOR;

3) Supply chain due diligence policy;

4) REGAEE A L,

4) Due diligence management system;

5) HteZR,

5) Other requirements.

+. ExREAE

X. Record-keeping

MR IR R RO 5 SR AR AT T, BB B B RIR A A S A4 P
FUB R 5 e AU A3, DUET AN ) 0 LSRR T AR 4
RIRAB o R I 2 T

Collect and maintain sufficient supply chain supporting documentation and records to
demonstrate that the Company has adequately and consistently completed its gold supply
chain due diligence and risk management efforts by rating supply chain risks and
implementing risk mitigation measures in accordance with the standards of the Supply Chain

Due Diligence System.
MR 4E R IR AT By R A IFEILRAR SRS L I RAEE KRR
P F 5 A HF

Requirements for retention of information documents such as supply chain due diligence

information, supporting documentation, appraisal records, and transaction records should not

be less than five fiscal years.

+. 1 BB
XI. Information and communication mechanisms

AR NH R T AR F R EEETERH IR P OENFRRFFIHEAL, T
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VAif it o35 0591-62199999-9077 2K, ¥ ik ¥R 47 chenlingling@decent9999.cn & KA1 #E 47 74) i@
v IR ERA EH B ASMRNIEE B, 482 BIE SRR TR &) A B IRAAS SR,
PRap ik LA B IR AL,

Society and internal employees who find irregularities or abnormalities in the
management or trading process of the gold supply chain can communicate with us by phone

0591-62199999-90770r representation mailbox chenlingling@decent9999.cn, which is
regularly accessed by the Compliance and Risk Control Officer, and Fujian Jinyu Deshun
Refining Technology Co., Ltd. maintains the confidentiality of the whistleblower's

information and protects the privacy of the representation process.

BN ABIE R BAR S AT IR B R 8]

s

Issuer:Fujian Jinyudeshang Refinery Tech Co.,Ltd.
2023 %6 A

June 2023
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mailto:以通过电话0591-62199999-9077或申述邮箱chenlingling@decent9999.cn与我们进行沟通，申述邮箱定期由合规风控官查阅，福建金玉德尚精炼科技有限公司对举报人信息保密，保护申述过程中的隐私。
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