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KA F 2 (LBMA) fismENESEE> ZRGETHIL.
In accordance with the requirements of the Responsible Gold Guidelines issued

by the LBMA to combat systemic or widespread human rights abuses, avoid conflicts
and comply with high standards of anti-money laundering and counter-terrorism
financing, the Company has continuously improved its due diligence management
system for the gold supply chain, optimised its investigation procedures, and practised
due diligence in multiple perspectives. This report summarises Fujian Jinyu Deshan
Refining Technology Company Limited's compliance with the requirements of the
London Bullion Market Association (LBMA) Responsible Gold Guidelines during

FY2023.
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Refinery Name: Fujian Jinyudeshang Refinery Tech Co.,Ltd.

ik BREBMNTRKARKEG LEKZAEE 999 5 4 4 3F (Fk 301 £4)
Address: 3F, Building 4, No. 999, Jewellery Creative Park, Heshang Town, Changle

District, Fuzhou City, Fujian Province (except Room 301)
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Reporting period: January 2023 to December 2023

W4 H #2024 4 1 A

Reporting date: January 2024

AFAMEEHNGREEAR: HBRR/6ANE LK

Senior Management Responsible for Reporting: Lingling Chen/Director of

Compliance and Risk Management

B Z 4 A 0591-62199999-9077 B, ¥ Hf 45 : chenlingling@decent9999.cn

Contact Information: 0591-62199999-9077 Email: chenlingling(@decent9999.cn

— W) BR
L Overview of the refinery
BEAIEEKEAERRAS (TR “A8") &aT 200949 A, &
MAEAK LSACTART, %—t2E H KD 91440300693994086C , i il ik
T EEABMNTRARE ELEAECERE 999 . FA—XEF K. £/ In
T.HET NGB ELHRES L, A LHREFHFTHESLHKEA LA KL

/2

Bk EEHAARAE (TH “BE"), TENEZLHESR. Ho%EY
W HKEERELETIZLEFEFHE AT RELMBERELCTEGEL 5.

Fujian Jinyudeshang Refinery Tech Co.Ltd.(hereinafter referred to as the
"Company"), was established in September 2009, with a registered capital of RMB
150 million, unified social credit code 91440300693994086C, and a registered

address at No. 999, Jewellery Creative Park, Heshang Town, Changle District, Fuzhou
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City, Fujian Province. As a comprehensive gold jewellery enterprise integrating
research and development, production, processing and sales, the actual controller of
the company is Decheng Jewellery Group Co. (hereinafter referred to as "the Group"),
mainly engaged in gold refining, gold jewellery, investment gold bars and gold
handicrafts production and sales, and carry out after-sales maintenance and repurchase
of gold jewellery and other businesses.

NAWAREBERGEETE—F, HeRBETRATEREL . #HEH
EMRW AT LA HHE2WEUXBREGEFEES. 8] WHEL2EE
T T5%—99.9% B, R E WAL SRS EAEM. AMMIE TR
ik BTHE T ZRARGEILLSL; KERAEER. BRTRE, &
KR EBARLZ W lkg. 3kg 70 12.5kg £/ 5 &40 WA ERMEEHR; 2T
LAEFEBE. REFE. BRTE. FaRERE,

The company has a set of gold wet refining production line, the gold from the
Group's manufacturing plants, wholesale and retail sales outlets of the production
process of trimmings, old gold jewellery and recycled gold such as recycled old
jewellery. The gold content in the plant is between 75%-99.9%, which is purified by
the domestic leading granulator, aqua regia dissolution, nitrate pumping, reduction
washing and drying ingot casting process to obtain the 49 gold bars; then granulator is
used to make granules, drying and weighting, and finally high efficiency ingot casting
process is used to produce 1kg, 3kg and 12.5kg gold ingots of various grades and high
purity purified gold materials; This process has a short production cycle, is flexible

and convenient, has a high level of automation and stable product quality.
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2023 £ 10 A, AAFBELITFE, REK “LEFLXHHATREFEREL
W” NIEVEAE, ANFERENEREFELERER G E, BAERED.
B HER LIRS ZNER, 2023 F 12 A 128, LERLXZ A
AR B WAL, AFEF BATRABEL BN R FE — F T REATE 25N
HaARA .

In October 2023, our company passed the evaluation and won the certification of
"Shanghai Gold Exchange can provide standard gold ingot enterprise", our company's

delivery and storage of gold ingots meets the standards of Shanghai Gold Exchange,

and our own refining capacity and testing capacity meets the requirements of

Shanghai Gold Exchange, and on 12 December 2023, Shanghai Gold Exchange issued
the certification to our company, marking us as the first gold refining enterprise in
Fuzhou, Fujian Province that can provide standard gold ingots. On 12 December 2023,

the Shanghai Gold Exchange issued a certificate of certification for our company,
marking that we have become the first gold refining enterprise that can provide

standard gold ingots in Fuzhou, Fujian Province.
= B BRR
I1. Overview of vendors
NEEEEREERFLE P FHARANE ST, YRS FE R E &
WHEHFESE, PR R M. BAER. £ A L Ak, 2023 4
JBE TR B B 1 38 VA 34 1R KR B B T o

The main sources of the Company's gold raw materials are old gold materials

commissioned by customers for purification and recycled gold recovered from the

community mainly from old jewellery, with the product form divided into old jewellery,

% 6 7 3t 39 71
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broken jewellery, and trimmings generated in the production process, and all the suppliers
in FY2023 have been assessed as low-risk suppliers.

=, AARRBRR
III. Overview of the compliance situation

NE S BTA B B BAT R B N AR L, ERTA B A2 FRRIES .
EHo

The company conducts due diligence supply chain investigations on all suppliers

and requires all suppliers to have legal and compliant sources of gold-bearing raw
materials.
F1¥: BIBAWAFFTHEER

Step 1: Build a strong company management system

BAFER:

EFCRLERE 1Y BABANAIETEKER.

Compliance Statement:

We have fully complied with Step 1: Establish a strong company management

system.

L1 AS mE& BN ERRAERK
1.1 Company Gold Supply Chain Due Diligence Policy
2023 4 % T H IS U BB RIREE R AR A, R AR S

WRY PR/ RAF IS AR aTeia® (ESG) B & 47 45 o o oy KU,
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N B AR BT AR W R RT3 e B ek R R & A BOR, WA RER A & AR A
TIE, ERRWERSAETE, BRI RGN KPR B 1 fk3E R
W, BEEFaESRBEARAM B ZFAIRNKE, HFRE CHRER2IEE> HAH

HeptNEYRERNITGE. Hafis®E (ESG) HE.
2023 In order to establish an appropriate supply chain due diligence policy and

governance structure to oversee the prevention and mitigation of the risk of conflict

minerals and/or unfavourable environmental, social and governance (ESG) factors in

the Company's supply chain, the Company has updated its policy on gold supply
chain due diligence in accordance with the requirements of the new version of the

Guide, clarifying the due diligence process and scope of the investigations, making
the sourcing policy documented, and the policy clearly stating that sourcing should
not involve all threatening financing risks, including those listed in Annex II of the
Organisation for Economic Co-operation and Development, and clarify the
environmental, social and governance (ESG) factors to be considered in the gold
supply chain in accordance with the Responsible Gold Guidelines.

NE] 2023 FEAAEITH CEA N ERRIAEEES EY Bt T AERATE
Fik, FEAF M EFUAS, #ERTARELRFTIEANHRET.

The Company's Gold Supply Chain Due Diligence Management System, as
amended in FY2023, was approved by the Company's Executive Directors and
published on the Company's website to ensure the effective operation of the
Company's gold due diligence system.

12 AMERLEH

1.2 Internal management structure
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NEARYE <E B ERIRIAETESEY REGALRPFLEEHTMH 4=
HTNHEEKFR, AR EE T F LSk R R R R, W
WY EERELUAB NIRRT, EARAPTEFNHALAT, AENBRLTER
&, EREBAAENAREE . £FAFTRA TR AFTA, PATEFENER
SEREARNEBEH AL E. THEEANEE R LN DR T AFRESE
MAEE 1 4, EEMARE. WoH 8. WR. 2AREHTELRELNE R
1 4. AR REE bR B L L3EE, HEVTHEREBER¥E. PEBZ
K%¥, RAEZGN 2BEGELER, NELEERTIESE, FBEEHLE

BIEH, AFENeNLHFERETRNE VWA, U FHFE N #ERREERE,

The Company has established an internal management system in accordance
with the Gold Supply Chain Due Diligence Management System and Annex II of the
OECD Due Diligence Guidance to provide effective supervision of the
implementation and continuous improvement of the supply chain due diligence
programme, clearly defined the management positions and the corresponding
responsibilities, and set up a committee within the Company under the organisation of
the Executive Director of the Company, with the Committee members comprising the
General Manager of the Company, the Head of Production, and the Head of Quality
Assurance,. The executive directors authorise the committee to appoint a compliance
risk controller and to examine and appoint members of the compliance team set up by
the compliance risk controller. The company has a compliance risk control officer and
one compliance specialist in each of the raw material procurement, finance, marketing,
logistics and compliance risk control departments. The company's compliance officer
is Ms Chen Lingling, who graduated from Zhongnan University of Economics and
Law and China University of Political Science and Law, has a composite professional
background in economics and law, has been engaged in operation and management
for many years, and has obtained the legal practice qualification certificate, has rich
experience in compliance practice and sufficient professional reserves to support the

% 9 m 3k 39 7l
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supply chain due diligence process.

NE R KLBMA fistE R e ® (FILR)> 8 ER, 2023 4 4 F #
PATEEFRENZ RN TN NAWGAER. FHh<HLBNBERRFES
BH E, WheAREE 2R A B YE IR SR TT R A B A R RR & R
BRMARHETEE. TR et ud e N DA KR, RE/EENREL

32 3 A A ] 3T

The Company reinforces the leadership role of the Executive Director-appointed
Committee for the Compliance Group during FY2023, in accordance with the

requirements of the LBMA Responsible Gold Guidelines (Ninth Edition). Approved

the Gold Supply Chain Due Diligence Management System and assessed whether the
Compliance Risk Officer has been provided with sufficient resources to support the

conduct of the supply chain due diligence process and the operation and monitoring of

the system. Appoint members to the Gold Supply Chain Compliance Group, retaining

ultimate control and accountability for the supply chain.

SEAREE R TARRL BREEBORF E, AT R E T A
ML R EREFHRFTT . ARAHHMER CHe M NERRATEE

HE>, FEELMHRGBTRINAREERE. FRALER, TERNRE
B SR SN M, TR SR B I B R AE R B 5 ), 3R KYC U R 2R
EE AR HENERT G P PTELN I, CER AR RTEFHEINEZR2
CARA X TR,

The Compliance Risk Officer is responsible for organising the establishment and

modification of management policies and systems, and checking or helping the

compliance officers set up in various departments to complete their daily due

2 10 3t 39 Wi
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diligence work. He/she is responsible for preparing and updating the "Gold Supply
Chain Due Diligence Management System", reviewing the due diligence process,
system and results submitted by the gold material purchasing department, evaluating
the effectiveness of the risk management strategy, coordinating the training related to
the gold supply chain risk, reviewing the KYC documents and risk classification,

implementing appropriate measures in high-risk supply chains or transactions, and
reporting the relevant work directly to the committee appointed by the Executive

Director when necessary work.
BETEAREIHT (WX ZH) e F 767 5ERIT 6 F A4 405 06 1t
BN FHATIM, BESBRBENTNR Y, FEFHATERTE ELFHRA
Au R R My i A o A A9 5L LBMA B9 31 4 RIRE &
The Compliance Officer, located in the Raw Materials Purchasing Department
(i.e. the Trading Department), is responsible for organising and implementing the
evaluation of suppliers prior to the signing of contracts, monitoring transactions with

qualified suppliers and re-evaluating them on an annual basis. The LBMA's Gold Due
Diligence concept is implemented during business negotiations and raw material

procurement.
RETEARNEHBH AL R A, B AREE HENERTHE
By & TH ERER TRABEI. FELEEAWIT6MTEELERHIL. 2023
FERATR AR, EEEI. IR T A G L2 100%, H)| £
B KRFTEHELEE (FR)> WRER. CAFTEREH BT L.

T 988 G B R BR P 2 AL U 51

The Compliance Officer in the Compliance and Risk Control Department is

%11 70 3k 39 ;W
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responsible for training and assisting the Compliance and Risk Control Officer in

formulating various systems for the Company's due diligence management, carrying
out internal training, and implementing and supervising the implementation of the
compliance work of various departments. 4 trainings were carried out in FY2023, with
the ratio of direct training and transferring employees to training reaching 100%, and
the topics of the trainings included: interpretation of "The Gold Guide to Responsible
Governance (Ninth Edition)", implementation of "Guidelines for Responsible Report
Disclosure", and training on risk mitigation and due diligence rules. Report Disclosure
Guidelines, risk mitigation and due diligence rules training.
RETEHINALANELT R, ¥ -4 A RKEHRFRBNE LG
MR, ARZEHFEFRE-—HRAGTEEL, WHARIEFNERZY
BE, REMRME, EEWHERREE; 75— 40 5w e RS R %

IREIRET, LiEEanEind s iR TE,
Two Compliance and Risk Control Officers are located in the Marketing

Department, one of whom is responsible for collecting and maintaining adequate gold
supply chain documentation, verifying and recording information on each batch of
product received, recording the flow of materials and weights, maintaining assay
reports, and overseeing the labelling and storage of materials, while the other is
responsible for liaising with raw materials as they enter or leave the refinery, and
carrying out the due diligence process of the logistics of transporting the gold.

RETHHSE -4 aMER, ASTHEEE R TAE Y566 R84, A
W4E iy EARE A R A A RE LS. FaESHATIEE, 2023 £
SR AR MO THARAT R K7 A, R EATHEM ISR AT .

%12 73k 39 ;W
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A compliance officer set up in finance is responsible for the contract approval of

supplier subcontracting and repurchase business, controlling contracts and funds from
the perspective of financial expertise; and supervising the related business and
financial activities, with payments and receipts made through bank transfers in 2023,
and no cash receipts or payments made.

2023 4, BEESFEHBERBTT RA S FHEPAT <CEHEEHERIRRE
TG EY, MENHHTNERAREE. AR ZH#ATHEE, B 5ER
ARk AN ERT KR BN, e REEXARRAE RS
RHATHFE, FANELWRRMEHNET T MEE AL R0 H MU RIATE
FHRINER2OE, RARPAECE TEMLERRT, RRERRET
T Jg A I AR A BB 4 SR T E T

In 2023, Fuyjian Jinyu Deshang Refining Technology Co., Ltd. strictly
implemented the "Gold Supply Chain Due Diligence Management System" to
conduct risk due diligence on suppliers. All transactions are monitored to avoid
establishing relationships with zero-tolerance supply chains and high-risk supply
chains. Meanwhile, the Compliance and Risk Control Officer reviewed all due

diligence processes and results, and all procurement contracts of gold-bearing
materials were approved by the Financial Compliance Officer and the committee

appointed by the Executive Director, during which due diligence management work
was carried out in accordance with the requirements, and no internal warnings or
penalties were issued due to ineffective investigations or misrepresentations.

1.3 3878 J7 H W # T B MR R

1.3 Strong internal traceability system

2013 3k 39 i
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HAEl ax AN R BH#TRIAE, HE5 KYC A&, RPEE K
FAT e R ERGEHE A GREHY, REREGEN, o Hafud

REGAZ AR Z ERo

Our company will carry out due diligence on all suppliers, fill in KYC
questionnaires, sign contracts after due diligence is completed, and require suppliers
to issue a Letter of Commitment, promising that the raw materials are legally
compliant and in line with the requirements of the "Gold Supply Chain Due Diligence
Management System".
1.3.1 44 2 o7 38 AR R
1.3.1 Supply chain traceability system

NERLT —ERNETEHRERR, RE CAFTEELEE PAHLEL
e RIFEHATRA, BB RIRLAAMERIH & KIER, CEENFALR K
P MBER. BB BREE. RET. F—Hin T %R G RHR
TRBEARE, TARTHWRTEREF B8R 24 B YRR 8 E ke
THATERR, AL EBREXZTH#THE, MESRAIEE—%HT, A
R H A EE KK, AEHERY. HEZES.

The company has established a supply chain traceability system to identify the

various sources of precious metals according to the Responsible Gold Guide. Each
batch of raw materials handed over to our company has a ledger record, including the
name of the supplier, origin, type of material, date of handing over, weight of handing
over, and colour. Each batch of processed finished gold materials is different

according to the source, the commissioned gold materials need to be notified to the

=
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customer for self-pick-up, or delivered for transport; the old materials recovered from
buy-back are processed into standard gold ingots and sold through Shanghai Gold
Exchange, and the standard gold ingots are all assigned with unique numbers, and all
the finished gold materials are recorded in the outgoing account, including the date of
outgoing, the weight of the outgoing, etc.
13.1.1 %
1.3.1.1 Incoming materials

BAE LR E 2R AN, FTA &2 F Bz i T4 i & 5 W 2k
EEHARRATTREN LT L E &R REMBANAE, ZEHEAK AT AEETE
AHEFC. BHEN R E WM SRR ERE . ANFARERH 46
AER, EXABEY, AT At EEATMANR, REFHMAE. K 503 HE 3
—FHRAE, REFEES, AR o R AL ¥ B YR R 46 B A o R
FHMAEAHATIEN, EARTELHMELEARNEEIHER LTS
Et. 3| WEHEREARFEZZEKS, BHAERE —ME—WRT,
FE WA AR R IR EORE, IR R k8 B AR M e TR E AR 4 R W
H .

Our company does not have a separate security and transportation team, and all
transportation of gold-bearing raw materials is undertaken by a professional gold
security and transportation team under our parent company, Decheng Jewellery Group
Limited, which is responsible for receiving raw materials from the Group's
manufacturing centres, sales outlets and repurchase outlets to the refinery. The

Company has a compliance officer set up. In this process, the compliance officer
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buttresses the Group's transport team, further eliminates risks based on the incoming
and outgoing addresses, tracks the waybill number, traces back the certificates of
origin of the primary products, the recyclable and the original stock, and immediately
reports any abnormality to the Compliance Risk Control Officer and refuses to accept,
refuses to issue or segregates the raw materials. Raw materials arriving at the plant are

double-checked for recoverable gold by the receiving and inspection staff, and each

batch of raw materials is given a unique number and sampled by the receiving and

inspection staff during the melting and casting process to record the date of arrival

and the date of the end of the refining and processing and outgoing process.

13.12 £ 4

1.3.1.2 Dispatch
NEERNESAEHRZEN AR AN LIGELX G, XM IEF SN

BE—XHATHARTFAT, THEMITHARNZE M T2 FH#TE TR LHR

EREAN A TREEELSTFATFEP O HERNEE, NFSE Y FE44

HATEM, AR FLEEGEELFE 2, XABY, WEWEALTRFE

R e BRI B R R
The flow of gold recovered by the company after refining is all to the Shanghai

Gold Exchange, the commissioned processing customers are mostly internal
subsidiaries belonging to the same parent company, the commissioned processing of
the gold after processing through the Group's internal security and transportation team
is responsible for the delivery of the subsidiaries to the manufacturing centre, sales
outlets, etc., the company will review the customer's outgoing instructions to confirm

that the flow of the business logic is reasonable and the formalities are complete.

2 16 3t 39 i
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During this process, the financial compliance officer needs to approve the shipping

documents and review the payment vouchers.

REE P TR, A8 TURE, X RE P LT FENEFTHELE
Al zRzmENIFZ, REEF=FWR. TURNZHR, EMEHHEF 817
A BHNOE P T HEAEMANTRE LT, WXFE AR TR

According to customer demand, the company can be delivered, but also support
the customer door-to-door pickup. Non-Fuzhou customers can be escorted by the
Group's security and transport team, or choose third-party logistics, to be insured
transport, transport costs borne by the customer; Fuzhou customers can be delivered to
the door by the Group's transport team, but also support customers to pick up their
own goods at the factory.

VEFIT (B EAE R FH BN REZFELREWREHEE,
HHBIT(ZEAETR) HERE, HEWIT (FEALTR) RE=ZFTHRZH
L. LREAKTEELX, W EALEIBEFXATRAES AR, I
oL BU AR S A R

The business department (after initial judgement of compliance by the
Compliance Officer) provides customer information to retain logistics transport
documents, the finance department (after review of funds by the Compliance Officer),
and the escort department (after preliminary judgement of compliance by the
Compliance Officer) or the third party logistics arranges implementation. The above

three links are checked at each level, and if the escort discovers that there may be a

=
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high risk during the implementation process, it will immediately report and suspend
the shipment.

2023 FEARM, KEEB EREREHET &, BEHATT PROEHE, ¥
S R T R o PR

In FY2023 incoming materials, shipments were strictly managed in accordance

with all the above mentioned management methods and procedures and no zero

tolerance supply chain or high risk supply chain has been identified.

1.3.1.3 342 Jo 3%
1.3.1.3 Process monitoring

BAB ST AEN N B#ATRIRMAE, £5 KYC A%, RIRWEE T
FAIT R ERENFEE GREH>, RKERHGEEN, F6 <HaMN
HRPPFEEHEG D £, 6D ARBREENEERE P R IFILHATIOER

BB T R o
Our company will carry out due diligence on all suppliers and fill in KYC

questionnaires. After the due diligence is completed, we will sign a contract and

request suppliers to issue a Letter of Commitment to undertake that the raw materials

are legally compliant and in line with the requirements of the Due Diligence
Management System for Gold Supply Chain, and the compliance team will carry out a

risk assessment of the primary suppliers based on the information collected and the

interviews with the customers.

NERLT —BRNETEMNERR, BB XRAFFERIHE & KIEX,
BHEERTLHK BXEH. BREE. KEBE. F—#T TR K &SR
ERELR, TARNTHSRFTEOE T B8R AT ER; B YRKE B IH e
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TRATESSE, B LEESXZTHTHE, B oRE—%T, TA
R ARHEREEKIEE, e ERH. BEEESE, AL NG FHEE
B R4z, BEANT 2023 £ THFRE LEELX 7 T T RERESHK
B R HAE JE, A E T RATH 4 B k4, 2023 455 B L 4B R, 4 200
N, WEHEEEIRA N 5%, FLI5S%N V5B NZHELINT, 2BELE
EERGEREARAABER ISR RANKERT AW, H
WHARGHEEERE LEELER T . &EHE, £3MITEANAT R EHFH
BALH, 2T IEAR A I K B AT ORI, 2023 45 3 A O ok W 3R
T 2B L4 Ao v AU BE B4
The company has established a set of supply chain traceability system, each
batch of raw materials handed over to our company has a ledger record, including the
name of the supplier, the date of handover, handover weight, colour and so on. Each

batch of finished gold materials processed is different according to the source, the

entrusted gold materials need to notify the customer to pick up or deliver for

transportation; the old materials recovered from buyback are processed into standard
gold ingots and sold through Shanghai Gold Exchange, and the standard gold ingots
are assigned with a unique number, and all the finished gold materials are recorded in
the outgoing account, including the date of outgoing, the weight of outgoing, etc., and

all the outgoing flows audited by the Company are risk controllable, because the
Company As the Company has obtained the qualification as a supplier of standard

gold ingots from the Shanghai Gold Exchange in the second half of 2023, the
Company has gradually implemented the old gold repurchase business on a trial basis,

and the volume of repurchase business in FY2023 was relatively low, approximately

2019 m 3t 39 i
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200 kilograms, accounting for only approximately 5% of the business volume, and the
remaining 95% of the business volume was commissioned for purification and
processing. Most of the gold materials refined and processed by Fujian Jinyu Deshang
Refining Technology Co., Ltd. flowed to jewellery showrooms and jewellery
processing factories, and the repurchased old gold flowed to the Shanghai Gold

Exchange after purification and casting of ingots. During the co-operation period, the
compliance team of each department formed a good communication mechanism to

assess possible risk events in the process in a timely manner, and there was no
zero-tolerance supply chain or high-risk supply chain during the year 2023.
EWHITRER, s 2R ERNEE LHE. FRRIEH. KYCIH

BRETM. BHREEIICH. e, £HE. RITEKEMRILERRE
5 MM L

Prior to the commencement of business, our company collects information such
as suppliers' business licences, qualification verification data, KYC questionnaires,
and so on. Records related to each batch of goods received, laboratory tests, billing
statements, bank transfers, etc. are kept for more than five fiscal years.
1.4 Yy EALH
1.4 Communication mechanisms
1.4.1 39|
1.4.1 Training

NE BER N AR EE RN PN FEFIITRI S F, AR N E

ERRMUREAE AL ERRRAEETHENER, LT LBMA f5HE
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FEHEEHATEN, #RENERIFAEETETEER LI, 2023 FRAFHE
FFRT 4 KRR IRE KA KN AW Y, F) 7@ T 503% F oy
A, BRI RFHEINZER. WEE I RNEAFIE X R TRANT M <FE4S
BN R EGEG E fifd X TEE, B4 LBMA &4 EEER. ¥
TafNE AR AEERIRMELRXYRAENER (NefE. Neired.
M 45 Ao EALE F)

Every year, the company incorporates supply chain due diligence management

training into the company's annual training plan, and organises the company's key
positions as well as compliance specialists to train on the requirements of supply

chain due diligence management, mainly based on the LBMA Responsible Gold
Guidelines, to ensure that the supply chain due diligence management work is put into
practice. 2023, our company carried out a total of four supply chain due diligence
management system related content training, training site In 2023, we conducted four
training sessions on supply chain due diligence management system, and the training
sessions were conducted in an interactive manner with questions and answers, which

achieved a good overall training effect. This kind of training programme aims to help

relevant staff to have a deeper understanding of the Gold Supply Chain Due Diligence

Management System and the related toolkit, including the LBMA's regulatory
requirements on gold, the reliable gold supply chain due diligence management policy
and the risk management of the gold procurement process (risk pre-control, risk
assessment, monitoring and communication mechanism, etc.).

142 Q38

1.4.2 Internal communication

=
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GEANANHEZTEEDAR—RFEIW, Bt 4 A A x5 B AT
WEER ARERNCHEHFRPEEEE TN ERITEH ER KW T X4
HatEE P RBAE T X, T RE T B 250 85N B 34T — R R,

BREKEGATRATREETH S, RetuBdH ETHRNRIRELE D,

At least once a quarter, a quarterly discussion is organised within the Compliance

Team to internally communicate supply chain related information for the month.

Communication matters include the content of daily due diligence management work

and review of due diligence documents of the raw material procurement department

for the current period of cooperation with the customer, conduct secondary due

diligence for suppliers whose due diligence work is not carried out properly, including
dispatching compliance specialists to provide counselling to suppliers to improve their

due diligence capabilities on their upstream and downstream.
/N B) 3 S R A b 3% B AT B0 1 R By 183, 2023 4R 8] T A S EITI

128 B B A Ak A KT R B A
The Company supports the initiative to implement the Extractive Industries

Transparency Action Plan (EITAP), and for the time being there will be no purchases
of mined gold from SOEs supporting EITI state operations during FY2023.
143 shEHE
1.4.3 External communication
2023 FHNE A A AR E P, WM R E A R IR AR
AMRAE, WHBNERNT B CHLENERIREEEEN L X TE
B IBMAXMHAWETER. TREHSRNBRAAEGERIMELXY

mRENGER (REFE. N E. i@ e ). &1 3 E Rk 5



RS EEMAEER AR AR Fujian Jinyudeshang Refinery Tech Co.,Ltd.

R TR R E T ARG R AT 0 RN B R PAT R, TR %
EWHTTUHT, ITHITREVGEEFL TES M N2,
In 2023, we regularly visited our supplier customers on site to educate them on

the relevant contents of the supply chain due diligence management system and help

them gain a deeper understanding of the "Gold Supply Chain Due Diligence
Management System" and the relevant toolkit, including the LBMA's regulatory
requirements for gold, the Reliable Gold Supply Chain Due Diligence Management
Policy and the risk management of the gold purchasing process (risk pre-control, risk
assessment, monitoring and communication mechanism) etc.). During the cooperation

period, we urge our salespersons to carry out due diligence investigations regularly to
understand the implementation of supply chain due diligence management system of

the suppliers, and provide counselling for the imperfections, and give more
cooperation opportunities to the suppliers with good implementation.
L5 ALEF # VLA
1.5 Confidential complaint mechanisms

B B ARALE], A E AR R WA R E f el A, A F R e s R 4
ok A RO BN B BT R BRI R B, SFERARERE, EE
MEIFHBEPRPFRFAGRL, HEETTAWTERE. A AFHEER
A, FRAEEANEET T ARE,

The Company has a grievance mechanism in place, with a telephone number and

email address published on the Company's website, which allows employees and

external stakeholders to express concerns about the supply chain or any new identified

risk, keeps the information of the whistleblower confidential, protects the privacy of

23 3k 39 Wi
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the complainant throughout the grievance process, and eliminates any retaliation for
any action taken. There is also a whistleblower box within the organisation, which is

regularly opened and inspected by the Compliance and Risk Management Officer.

2023 F RN E R B R T A0 430 A 45 A0 K B H IR

We did not receive any complaints from employees or external stakeholders in

FY2023.

%25 RAFIP G R o A

Step 2: Identify and assess risks in the supply chain

Cr Rk

Compliance Statement:

KT CRLEEE 25 RAFIPAE LR & F 0 R

We have fully complied with Step 2: Identify and Assess Risks in the Supply

Chain.

21 BRSEENREMTT RATRARA SN ENCWRRFAERE

2.1 Fujian Jinyudeshang Refinery Tech Co.Ltd. Limited has a due diligence

process to identify supply chain risks

NEEAAEF LBMA fiEEe®EE -4 “RA BT H R ARG,
FZeBRARBPAEREM M ZWER, FFEBEH E & 008 81 A
ESG H&. & «fth sk NP /Ry, Ao T HRATE, Toox Bt mdE + o

B BN R B AE AN SHATIR A AT

The Company strictly adheres to Step 2 of the LBMA Responsible Gold
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Guidelines "ldentifying and Evaluating Supply Chain Risks" and Annex II of the
OECD Due Diligence Guidance, and takes into account unfavourable ESG factors in
the gold supply chain of refiners. A Supply Chain Risk Assessment Form has been
developed with clear criteria for identifying and assessing risks to locations, suppliers,
materials and recycled gold in the supply chain.

SRR, AFATHRARNEHHATHEENRREERE, HEF KYC
F%&, E#ATEENEREGETREF & HZLHENBRPATEEN L E R A X
FRCE Y XM, BN EARI. BARE. REFHEE. ITXIEEFLR

KA R RER BHATRE, IR R HH BN 558 & 1w 68 BT B9 L i ZE

2

TYREEZ R 5 R Gt 54y 3k 5 F 3B 28 6 1F
Prior to cooperation, the Company conducts supply chain due diligence

management investigations on all suppliers, fills in KYC questionnaires, requests the

partners to provide relevant qualification documents in compliance with the

requirements of the gold supply chain due diligence management system prior to

cooperation, conducts investigations on the basic situation of the suppliers,
shareholders' information, types of raw materials supplied, types of precious metals
planned to be refined, settlement methods, etc., and extends the supply chain
investigations to the upstream of the suppliers as far as possible, and refuses to
cooperate with the suppliers that are involved in the zero-tolerance supply chain and
the high-risk supply chain.

et AR, XT BRI Rk E B 3 ABAT T AT, 7 B A AGT th
TR HARE Y, HAXEF—LEZMR. FEAR. KeRLZETEREEM, 2

NENEHEE BHEK. REdEEAEEATERRNE. RO KENE

% 25 T 3t 39

=



RS EEMAEER AR AR Fujian Jinyudeshang Refinery Tech Co.,Ltd.

e, Al RERE. HEWHEEM. IPE % Kb 345 A EN £
WINE I AT FIHATE . 2023 F 805 3 Bra R B #4T T T MRIRIAE,
2023 <5 18]k H g A& 7 o

In the course of cooperation, we understand and assess the dynamics of suppliers' business
activities, do not relax our vigilance due to the low risk of primary assessment, always pay
attention to whether every physical flow, information flow and financial flow is matched and
compliant, and establish suppliers' files and raw material ledgers. Continuous tracking and
investigation of supplier information. We make full use of the network and use websites such as
Tianye Zha, China Trial Information Network and IPE to enquire about suppliers' qualifications,
breach of trust, litigations and penalties.2023 We conducted special due diligence investigations on
all our suppliers, and there were no high-risk customers during the year 2023.

W bR BRI H AN R RS, B 8 S U T B R B AT

T, BAARNBEEHTELTF, TFERIMPTEEHINER S

All of the above investigations and evaluations involve members of the

Compliance Team, who evaluate the suppliers in their respective areas of

responsibility, and the Compliance Risk Officer conducts a comprehensive evaluation,

the results of which are reported to the committee appointed by the Executive

Director.

2023 F A, AE ERFTH BN B RBRIEE, RAAER AR E
PR B Rr 4 o 2023 4 BB R B B9 R B AIF ARG A AL

During FY2023, the Company completed all supplier due diligence and no zero
tolerance supply chains or high risk supply chains were identified. The results of the

investigations and assessments of suppliers in FY2023 were all low risk.
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2.2 RA| TR B B w KUK B8 B B

2.2 Identify zero-tolerance and high-risk supply chains

NE R <KHFEFESETY FIMAMOECDH 248 X 2, & REEEH
Haf TR BSG Hx, #lE F a2 4N kA0 e R g 5 4T 2 AR
R 20 N 3 T B R A KR BN = EE, ERGTSH
EBJFAT W E R R AR ZE—- LWk EF 15025 ECAHRAAL #,
EREEWR WHEXRERIENG R KeEBANESF SR T R FLH

<

Bl &mATsh A T4 (FATF) #fE (BHEMAXER/HERE)

XTERGEE S T /3T P fn g &R B R/ X 8 W 857 .
The Company has developed criteria for zero tolerance supply chains and high

risk supply chains based on the Responsible Gold Guidelines, 9th Edition and OECD
Annex 2, taking into account unfavourable ESG factors in a refiner's gold supply
chain. The risk judgement rules cover three dimensions: location risk, company risk
and raw material risk. Location risk can refer to the international sanctions list
recognised by the Chinese government, Section 1502 of the Dodd-Frank Act, the EU
CAHRA list, the Heidelberg Barometer, the Fragile States Index or similar, the Office
of the United Nations High Commissioner for Human Rights (OHCHR) or the
equivalent, the Financial Action Task Force (FATF) Task Force (FATF) reports
(including relevant country/region reports), reliable market intelligence on high risk

gold centres/transit centres and high money laundering risk countries/regions.

RAE <A ERREELESF E P AN TR E S0 M EITH AR
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AT BE R R IR A, 2023 45 FF HA B A B R B0 E 40RO R B B3R R N R 1
RGP REME, BAREERERHRER (FEPEBRRAT), WX FE
BERAB A 7 H AT Rl B A E BT R AT i T B R TR TR B
BT, THREYHHRTERNAN, FHREEEREAEXFEFLNEFERR
RAR, TFAEHIR TR KK

Based on supplier identification in accordance with the zero-tolerance gold

supply chain judgement criteria set out in the Gold Supply Chain Due Diligence

Management System, no gold purchased by our Company during FY2023 was
sourced from areas designated as World Heritage Sites or Protected Areas, no gold
was sourced from countries that have violated international sanctions (as recognised
by the Government of China), no supplying counterparties, other known upstream
companies, or their ultimate beneficiaries, are known money launderers, scammers, or
terrorists, have been suspected of committing serious human rights abuses, are not
supporting, either directly or indirectly, illegal, non-State armed organisations, or are
deceitfully misrepresenting the source of their minerals.

s <CHENERPUREE RS Z + AT E K s L H B aag, A
frE . R E A FOR =N A R AT RS R IR &, 2023 1R JOF R A
L 4 R B B4

In accordance with the high risk judgement criteria for recovered gold set out in
the Gold Supply Chain Due Diligence Management System, risk assessments and
on-site investigations were conducted from three perspectives, namely location,

suppliers and raw materials, and no high risk supply chain for recovered gold was

=
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identified during FY2023.

In summary, no zero-tolerance supply chains or high-risk supply chains were
identified during FY2023, and all procurement was conducted in an orderly and

compliant manner.

23 X THRAKRIRAZE B HL A

2.3 Note on enhanced due diligence

2023 4 JZ H 18] 5] B BB R B KU B R Bk, PT AR i K TR L RVER

WA,

There were no high-risk supply chains in the Company's supply chain

during FY2023, so enhanced due diligence was not triggered.

NENFEEEERNG YA, EEAREBTHFAT, G0N HE
HEL M BN B HAT T EHFE, FRNECHE: b FRE MR LA,
KFEMBA 2. EREFER. R IAF A%

Starting from the strict control of supply chain risks, under the leadership of
the Compliance Risk Control Officer, the Compliance Team conducted on-site
inspections on suppliers with specific business premises, which included: type of
business, type of materials, description of the place of origin, mode of transport,

type of upstream customers, and mode of payment for the transaction, etc. The
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Compliance Team also conducted on-site inspections on suppliers with specific

business premises.

% 3% RIS ERRE, Nxt TR R

Step 3: Design and implement management strategies to address identified risks

BAFER:

Statement of Compliance:
EAFCXLHERE 3P R EREFERE, Bt PR R
We have fully complied with Step 3: Design and implement management

strategies to address identified risks.

31 RS EAWREATA RAAEITUT =M F A#TREEE

3.1 Fujian Jinyudeshang Refinery Tech Co.Ltd. conducts risk management in

the following three ways

BLLARALEXRR, AR

3.1.1 Acknowledgement of termination and risk avoidance

WREEMRRELE I AL I A EMHEME L E T ERLAREHHFE
S5k BWED R TFEREAN. BRI AEXFFENFERREL
LB 2 R IR AT O M B PR 0 ok, A5 NS B G BER B4k B 1R .
MTALEEEHELERE, AANREENSIERNEZEER, WHXBITM
LBMA (& A) W& HEF L.

If enhanced due diligence or comprehensive assessment through field
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investigations and other information reveals that the supplier has clues of involvement

in money laundering, financing of terrorist activities, serious violations of human
rights, direct or indirect support for illegal non-state armed organisations, and
deceptive misrepresentation of the source of the gold, the Company shall terminate
cooperation with the supplier immediately. For suppliers whose cooperation has been
terminated, the Company shall report such cases to the relevant authorities and the
LBMA (if applicable) in accordance with the applicable legal requirements at home
and abroad.

BI2HANERXR, AR L WR i ERIE

3.1.2 Confirmation of the suspension relationship to mitigate risk while

suspending transactions

WREEARRAEAEETRBN T FES G A AWE R T E
RAICAAM . HEES AL FFFENFE TR R AL 3 #E S RIF AT B M E B
PR DL RS 3 Pt ESG R L, AF M EZ AR BAX YoM, #HE
RBE LW fE EAEHE. SR BERET RPN 6 &/ &E, ot
RS AL R F e T R A L RN, 26 AR ok

J& v R TAR T LUK B H# AT
If Enhanced Due Diligence has reason to suspect that a supplier is involved in

money laundering, terrorist financing, serious human rights abuses, direct or indirect
support to illegal non-state armed organisations, deceptive misrepresentation of the
source of the gold, and catastrophic ESG impacts, the company should withhold
procurement of gold-bearing materials from the supplier until more information and

evidence is available. If the supplier provides additional information/data to refute the

%031 00 3k 39 ;W
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initial suspicion or responds in a timely and appropriate manner to address the ESG

impacts, smelting may be resumed with the approval of the Compliance Risk Officer.

BI3HARFTERAU RN R R, EREX T FHEEAG

3.1.3 Confirmation of maintaining the relationship with the improvement plan to

mitigate risk while continuing to trade
IR BEMRPRAERRNBEEF AL GFELEFA, BERE. XEEK
TR AR O MR R . BT BOR A E B SR AR IR R T E
HRHAE LE o FIMERRAXNMG LE, UK/ HMA T ikiE K
B AR R W BRI Ao TR I R, BE AL B AR AR BE R 2 U A Bkt K Ao
W R RS RHR T E, FENFAEGANATF. 6ANEEHAEF, A8 7T
57 BENEHRES GEXR. NOBAT ZNEAEAHSKER ETEE
R AT B 2 BT A 48 AR e 6 FE 8 R B

If Enhanced Due Diligence does not identify potential issues or a small number

of issues, including bribery, non-deceptive misrepresentations about the source of the
gold, non-compliance with government-mandated tax, fee and royalty policies, serious
breaches of environmental, health, safety, labour and community-related local
legislation, and/or risks of environmental, social and regulatory issues that have a
high likelihood of high levels of adverse impacts, the supplier is able to provide A risk
solution that includes a clear improvement plan and timetable, which has been
reviewed by the Company's Compliance Team and approved by the Compliance Risk
Officer, allows the Company to enter into a normal working relationship with that
supplier. The risk solution should include clear performance objectives, performance

evaluation metrics based on quantitative and qualitative analyses, and reasonable

%032 7 3k 39 W
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completion dates.

3.2 M8 2 Rk

3.2 Risk management strategies
3.2.1 B # KX

3.2.1 Monitoring Improvement Plan

KARGE RN, 2 A7 RBTEES R Wl S ERHIPE
WIS IF 1 & 2

Adoption of the principle of good faith, measurable steps for counterparties,
performance monitoring, periodic reassessment of risks and reporting to the
Committee.

P B 2 /b R A TF 4 S R ETT R B9 S AN A, B0 K B R oy K T
2 B0 R o ARAE SN A BUR B R BT R B BT R o AR I A
EXFRESR, U E AR LI HAHECRUE LT (R M. 5
LI F RIBAEE E)

Risk monitoring should identify significant and measurable improvements to

eliminate risks at least within six months of the start of the improvement plan. Based
on progress made in the six months, additional measures are specified in a revised
improvement plan. Formally assess performance to determine that measures have
been properly implemented by the deadline (e.g., through independent audits,

follow-up site visits, or remote reviews).

AR ES, BFERAEAKRE, W B, EigaE. ERF

=
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BARUMSAR, URZHHMHNE =T, T RKENEAER,

To facilitate monitoring activities, stakeholders such as local government
agencies, upstream companies, international or civil society organisations, as well as
affected third parties, are consulted as appropriate, making full use of networks.

TR R AF L 6 AN BB 5, YikdtA Rk A TN E8 KT U
W E, BiEaER A, A GER B vm R R BT R PR R Ak B R I &
REMBELIEX R

After the six-month time period in which the improvement relationship has been
established, when improvements are limited or not evidenced by measurable
improvements, the relationship is suspended until the supplier responds to the
improvement plan. Terminate the relationship after attempts to reduce risk and
improve performance have failed.

AR 2023 SF R ELE R, IR TG B FEHAT R & oy B 3 5%
o TABRNB X AMERETRENGEXR, HRAEALL. HEXR
BT o

Based on the results of the 2023 due diligence survey, there were no
management strategies for suppliers that required risk mitigation. All supplier
partnerships are ongoing and good relationships, and there have been no instances of
termination or suspension of relationships.

322 RHEF TR EREEE, UARARHALEE

3.2.2 Periodic reassessment and continuous monitoring to ensure effective risk

management

i 34 T 3t 39
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RaBAFTRERNHCEENTHARERL, RERBER ZERFHTEL
BEa AT EH T, ka2 BaksatE.
The Transactions Department is responsible for collecting all changes to supplier

information, continuously monitoring transaction results and conducting annual
supply chain due diligence reassessments to determine continued co-operation.

KW E—HRHESREEZR. EAE £ TRAEHH AL R
WM, HPNEL A EES T EHRSERMEAERAA RN L RFZ, I
PR a R4 EEHEHRFECE RAS MR N E REFHIA, TRLAH G5
WRZeEEHEEBTARLAE AL RREARNEE KHE.

Each batch of gold raw materials purchased is monitored by the Compliance
Officer during the transportation, warehousing, production and payment processes, in
which warehousing must be audited by the Logistics Compliance Officer of Fujian
Jade Deschamps Refining Technology Co., Ltd, warehousing must be confirmed by
the signature of the Logistics Compliance Officer of Fujian Jade Deschamps Refining

Technology Co., Ltd, and payment must be approved by the Compliance Officer of

Fujian Jade Deschamps Refining Technology Co., Ltd of finance and the Compliance

Risk Officer.

323 R HH/E

3.2.3 Periodic reports
FEREANEERERTRZS FENHEAECR RO B ZL MR 2

WERFEL, MPTEFHEINZRA2RBRIRE REAFERRLEFEHEE

FHEOR IR B B RIRAE K R BT HBAT R4, R TR R A

Every quarter, the Compliance and Risk Control Officer submits a report to the
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committee appointed by the Executive Director based on the actual situation of the

due diligence management of the gold supply chain of Fujian Jade Deshaun Refining
Technology Co. The report summarises the operation of the gold supply chain due

diligence management system of Fujian Jade De Shang Refining Technology

Company Limited during the quarter and proposes deficiencies and improvement

measures.

2023 &, BH S EEHHEABOR RAE RIT &M o F Boxd 5 B #AT
VRGBS BRHTBE R B A0 Ey BT B R B B AT S AN R AR T, e REE T
P EERHATTFR. GHNEEEFFTEAITEFHENEZRLRAT M.

In 2023, Fujian Jinyu Deshan Refining Technology Co. Ltd. adopted a
quantitative means of scoring and managing its suppliers, and conducts an annual
supplemental risk assessment of all suppliers except new suppliers. The Compliance

Risk Control Officer has reviewed the assessment results. The Compliance Risk

Control Officer has submitted quarterly reports to the committee appointed by the

Executive Directors.

B 45 ZHt O R IRI B b 4 = i

Step 4: Arrange for an independent third-party audit of supply chain due

diligence
AHFER:

Statement of Compliance:

BICRHERE A4S : ZHARUNERIRETHATR T WE = F & it

We have fully complied with Step 4: Arrange for an independent third party

audit of supply chain due diligence.

BHELSEEEBEEAECE RAFBIFT LERR AT RA LA S EY
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HERA. R BERTAELELILYSFHATT 62 EE WS, B ISAE3000 4 4F
g5, B A 8 M 4515 B W AT EE Bl (ISAE3000) o o4 4 oy % 40E 45 3 WU FF 1+ o

Fujian Jinyu Deshang Refining Technology Co., Ltd. hired Bureau Veritas
Certification Group Shanghai as a guarantor. It performed reasonable assurance
engagements in accordance with international standards in assurance engagements,
namely ISAE3000 assurance engagements, except for audits or reviews of historical
financial information (ISAE3000). The Bureau Veritas assurance report is attached.

TR EREF L F T T REEAFE T UM,

The audit report will be published on the company's website after the completion

of the annual audit.

FS5%: BNERREATRE

Step S: Supply chain due diligence report

AHFEH:

Statement of Compliance:

RICXAEBESY: N EBRFEEERE

We have fully complied with Step S: Supply Chain Due Diligence Report.

A a <LBMA fitE#E LR WEAKER, BReEEEEERT

PR B % B 4 I 9F B4R <2023 £ F &R R G UUER I B AR E Do
In line with the specific requirements of the LBMA Responsible Gold Guidelines,

Fujian Jinyu Deschamps Refining Technology Co., Ltd. prepared and submitted the

2023 Sustainability and Responsible Sourcing Compliance Report on time.

HMA AR F T E R IEA R THAE S RTEKA, URE— 1 «2023 4
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ARELEE AR ERY e AREY, HELAEE W TR
Other stakeholders can contact us by phone and email to receive a copy of the

Sustainability and Responsible Sourcing Compliance Report 2023 or download access

to it via the company's official website.

N3

IV. Conclusion

BT E, 2023 FEES FEEHEMALERAE ZET Ho N4 RR
THER, RATIPRET BN B oA K R, Bt I SLie T R 3 K mg, xf
MR EHAT T LN E =7 Fite Hik, ARE20234F 12 A31 8, &
ReFEHESHERAE T2EF KLBMA fiTHERSIEE .

Overall, in 2023, Fujian Jinyu Deshang Refining Technology Co., Ltd. improved
its gold supply chain due diligence management system, identified and assessed the
risks associated with its suppliers, designed and implemented risk management
strategies, and conducted independent third-party audits of its supply chain due
diligence. Therefore, as at 31 December 2023, Fujian Jinyu Deshang Refining
Technology Co., Ltd. was in full compliance with the LBMA Responsible Gold
Guidelines.

ET—WEe TS, RI7GE D THEKHE, WEARORE 5 EX Y HE

BAFTHERBHAERERN NG NHEEA L. BF. REFLE. BEE
P T B0 T B 2 I AT AR

In the next phase of our work, we will aim for continuous improvement to more

effectively integrate the responsible sourcing philosophy and responsible due

diligence process into our internal management systems, procedures, processes and

2538 3t 39 Wi
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practices. Any identified corrective actions will be monitored internally on a regular
basis.

i At EREN

v. other reporting comments

W R AW E W E FH R AR E W R RBE R, 15k R R

0591-62199999-9077 =% % % ., F i1+ £ chenlingling@decent9999.cn 5 & {18: %,

If users of this report wish to provide us with any feedback on this report, Please

feel free to call 0591-62199999-9077 or email chenlingling@decent9999.cn get in

touch with us.
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