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I. Overview of the refinery
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Fujian Jinyudeshang Refinery Technology Co.,Ltd.(hereinafter referred to as the

"Company"), was established in September 2009, with a registered capital of RMB
150 million Yuan, unified social credit code 91440300693994086C, and a registered
address at No. 999, Jewellery Creative Park, Heshang Town, Changle District, Fuzhou
City, Fujian Province. The actual controller of the company is Decent Jewelry Group
Co., Ltd., a leading enterprise in the gold and jewelry industry in China. It is mainly
engaged in gold refining, the research &development, production and sales of gold
jewellery, investment gold bars, and gold handicrafts. In addition, it also provides

after-sales maintenance and buy-back services for gold jewellery.
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The company owns a set of gold hydro-metallurgical refining production line. the
gold comes from the scrap materials generated during the production process in the
manufacturing plants subordinate to the group, the old gold jewellery from the

wholesale and retail outlets, as well as the recycled old jewelry. The gold received at
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Fuuan Jlnvudeshang Refinery Technology Co.,Ltd.

the factory has a gold content ranging from 75% to 99.9%. This crude gold is smelted
into granules. Then, a chemical reaction is carried out using aqua regia. After
dissolution, it is filtered. The solid matter after filtration is purified, and a reducing
agent is added to the obtained solution. Finally, gold powder with a purity of over
99.99% is obtained. The gold powder is dried and then melted and cast by an
automatic ingot casting machine to become finished gold ingots. The specifications of
the gold ingots include 1kg gold ingots and 3kg gold ingots that meet the standards of
the Shanghai Gold Exchange, as well as 400-ounce international standard gold ingots

required by the LBMA (London Bullion Market Association).
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In October 2023, our company successfully obtained the certification qualification of
"Enterprise providing standard gold ingots to the Shanghai Gold Exchange ". On
December 12, 2023, the Shanghai Gold Exchange issued a certification certificate to
our company, and we became the first gold refining enterprise that can supply

standard gold ingots in Fuzhou, Fujian Province, China.
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II. Overview of suppliers
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The main sources of the company's gold raw materials are the old gold materials
entrusted by customers for purification, as well as the recycled gold mainly from old
jewelry collected from the society. The product forms include old jewelry, damaged
jewelry, and scraps generated during the production process. The main customers are
the group's subordinate manufacturing plants and wholesale showrooms as well as

long-term cooperation brands.
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The company conducts due diligence supply chain investigations on all suppliers and

requires all suppliers to have legal and compliant sources of gold-bearing raw

materials.
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Step 1: Establish a strong company management system

B

Compliance Statement with Requirement:
FToTEEAEMAE 18 VSRR AREEIAR.

We have fully complied with Step 1: Establish a strong company management

system.

1.1 2wl B a5 R A A R
1.1 Company’s Gold Supply Chain Due Diligence Policy
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In 2023, in order to establish an appropriate supply chain due diligence policy and

governance structure to oversee the prevention and mitigation of the risk of conflict
minerals and/or unfavourable environmental, social and governance (ESG) factors in

the Company's supply chain, the company has adopted and issued the "Gold Supply
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Chain Due Diligence Management Policy". This policy covers all the risks outlined in
the OECD's "Due Diligence Guidance for Responsible Supply Chains of Minerals
from Conflict-Affected and High-Risk Areas", and is extended to include risks related
to anti-terrorist financing, environment, society, and governance. The policy has been
approved by the Chief Risk Compliance Officer and published in Chinese and English
on the company's official website at the following link:

http://www.houdejin.com/content/details_5_326.html, It has also been communicated

to all internal employees and all gold suppliers. Records of all communications have

been archived for future reference.
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The policy requires the company and its trading parties to strictly comply with
national laws and regulations regarding Labor protection rights, environmental
protection, fair trade, etc., and actively participate in supply chain due diligence
efforts to ensure that the sources of recycled gold meet the LBMA's due diligence
management requirements. The company also makes a commitment to refuse gold
from high-risk areas such as those involving human rights violations, conflict zones,
bribery, money laundering, terrorist financing, illegal mining, World Heritage sites,
and the use of mercury for mining, so as to ensure responsible gold procurement.
Meanwhile, the company's established complaint channels are also included in the

policy to identify any other potential risks in the supply chain.

IS EV AR R A RBUR A S, AR SE BRI ORI Tk R 7R SR S gt
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The Company conducts an annual review of the policy's content and updates it

based on actual circumstances and industry standards requirements.
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Fuuan Jlnvudeshang Refinery Technology Co.,Ltd.
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The Company has established the principles and standards of the Extractive Industries

Transparency Initiative (EITI) and pledges to adhere to the principles of the EITI.
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The Company has established the Anti-Money Laundering and Counter-Terrorist
Financing Policy to ensure that the Company itself is not exposed to the risks of

money laundering and terrorism financing.
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The Company has established the « Requirements and Statements on Social
Responsibility Behaviors Related to Workers Protection? , ensure that the company
strictly adheres to and implements all relevant social responsibilities of LBMA

regarding worker protection.

1.2 AP S 1y

1.2 Internal management structure
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The company has formulated the "Supply Chain Due Diligence Management System",

"Anti-Money Laundering Regulations", and "Gold Risk Mitigation System" based on
the "LBMA Responsible Gold Guidance".
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Fuuan Jlnvudeshang Refinery Technology Co.,Ltd.
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Pursuant to the above regulations, under the organization of the company's

executive director, a committee was established within the company and the
management positions as well as their corresponding responsibilities were clarified.
The committee members include Chen Jiaxin, the general manager of the company,
Lin Xingsheng, the production person in charge, and Chen Xiuhua, the quality
inspection person in charge. Among them, Mr. Lin Xingsheng, the person in charge of
production, and Ms. Chen Xiuhua, the person in charge of quality inspection, have
rich experience of over 20 years in the precious metals industry. With the
authorization of the company's executive director, they support the operation and
monitoring of the supply chain due diligence process and system and provide ample

resource support.
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The executive director authorized the committee to appoint a compliance risk
control officer and to inspect and appoint members of the compliance team
established by the compliance risk control officer. The company has one compliance
risk control officer and one compliance specialist in each of the raw material
purchasing, finance, marketing, logistics, and compliance risk control departments.
Each compliance specialist, based on a deep understanding of the operation processes

of their respective departments, can effectively facilitate communication in the supply
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chain compliance management process. Ms. Chen Lingling, the company's
compliance risk control officer, graduated with a Bachelor's degree in Economics
from Zhongnan University of Economics and Law and a Master's degree in Civil and
Commercial Law from China University of Political Science and Law. She has a
composite background in economics and law and holds a legal practice certificate.
Before joining our company, Ms. Chen worked at Dentons law firm and JTC law firm,
where she was responsible for handling legal matters related to banking finance and
Chinese company law. With many years of experience in compliance risk control, she
has rich practical experience and sufficient professional knowledge to support the

supply chain due diligence process.

BRNIEE TSN BUCE BRI, T & s B S T
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The Compliance Risk Officer is responsible for organizing the establishment and
modification of management policies and systems, and checking or helping the
compliance specialists set up in various departments to complete their daily due
diligence work. He/she is responsible for preparing and updating the "Gold Supply
Chain Due Diligence Management System", reviewing the due diligence process,
system and results submitted by the gold material purchasing department, evaluating
the effectiveness of the risk management strategy, coordinating the training related to
the gold supply chain risk, reviewing the KYC documents and risk classification,
implementing appropriate measures in high-risk supply chains or transactions, and
reporting the relevant work directly to the committee appointed by the Executive

Director when necessary.
BB A ERRIGERT] (RIZE50) B9a % UM ST EZAT & A R 2L S
XPRER R TIEAL, W S AR AL S, R FER TR . 55k



Fuuan Jlnvudeshang Refinery Technology Co.,Ltd.

FRIFRLR M I R ST AIE 55 LBMA fY 3 g R

Set up a compliance specialist in the raw material purchasing department (i.e.,

trading department) who is responsible for organizing and implementing the
evaluation of suppliers prior to the signing of contracts, monitoring transactions with
qualified suppliers and re-evaluating them on an annual basis. The LBMA's Gold Due
Diligence concept is implemented during business negotiations and raw material

procurement.
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Set up a compliance specialist in the compliance and risk control department who
is responsible for training, and assists the compliance risk control officer in
formulating the construction of various systems of the company's due diligence
management, carrying out internal training, implementing and supervising the

implementation of compliance work in various departments.
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Set up two compliance and risk control specialists in the marketing department,

one of whom is responsible for collecting and maintaining adequate gold supply chain
documentation, verifying and recording information on each batch of product
received, recording the flow of materials and weights, maintaining assay reports, and
overseeing the labelling and storage of materials, while the other is responsible for
liaising with raw materials as they enter or leave the refinery, and carrying out the due

diligence process of the logistics of transporting the gold.
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Set up a compliance specialist in the finance department who is responsible for

the contract approval of supplier commissioned purification and repurchase business,
controlling contracts and funds from the perspective of financial expertise; and

supervising the related business and financial activities, The company's financial

regulations prohibit any form of cash transactions, Therefore, in 2023, all payments

and receipts of the company were made through bank transfers and no cash receipts or

payments were made.
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In 2023, Fujian Jinyudeshang Refinery Technology Co., Ltd. strictly implemented

48

the "Gold Supply Chain Due Diligence Management System" to conduct risk due
diligence on suppliers. All transactions are monitored to avoid establishing
relationships with zero-tolerance supply chains and high-risk supply chains.
Meanwhile, the Compliance and Risk Control Officer reviewed all due diligence
processes and results, and all procurement contracts of gold-bearing materials were
approved by the Financial Compliance Specialist and the committee appointed by the
Executive Director, during which due diligence management work was carried out in

accordance with the requirements.

1.3 55 I A ER RTE A 5
1.3 Strong internal traceability system
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Our company will carry out due diligence on all suppliers, require suppliers to commit
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Fuuan Jlnvudeshang Refinery Technology Co.,Ltd.

to the legality and compliance of raw materials, in accordance with the requirements

of the "Gold Supply Chain Due Diligence Management System".

1.3.1 ALy 4 Al a8 AR R
1.3.1 Supply chain traceability system
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The company has established a supply chain traceability system to identify the

various sources of precious metals according to the LBMA Responsible Gold
Guidance. Each batch of raw materials handed over to our company has a ledger
record, including the name of the supplier, origin, type of material, date of handing
over, weight of handing over, and purity. Each batch of processed finished gold
materials is different according to the source, the commissioned gold materials need
to be notified to the customer for self-pick-up, or delivered for transport; the old
materials recovered from buy-back are processed into standard gold ingots and sold
through Shanghai Gold Exchange, and the standard gold ingots are all assigned with
unique numbers, and all the finished gold materials are recorded in the outgoing

account, including the date of outgoing, the weight of the outgoing, etc.

1.3.1.1 3kt
1.3.1.1 Incoming materials
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All the transportation work of our company's gold containing raw materials is

undertaken by the professional gold security transportation team under the parent
company Decent Jewelry Group Co., Ltd. This transportation team is responsible for
picking up raw materials from various manufacturing centers, sales outlets, and
repurchase outlets under the group to the refining plant. The Company has set up a
compliance specialist, in this process, the compliance specialist buttresses the Group's
transport team, further eliminates risks based on the incoming and outgoing addresses,
tracks the waybill number, and immediately reports any abnormality to the
Compliance Risk Control Officer and refuses to accept, refuses to issue or segregates
the raw materials. Raw materials arriving at the plant are double-checked for
recoverable gold by the receiving and inspection staff, and each batch of raw
materials is given a unique number and sampled by the receiving and inspection staff
during the melting and casting process to record the date of arrival and the date of the

end of the refining and processing and outgoing process.

13.12 K18
1.3.1.2 Dispatch
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The flow of gold recovered by the company after refining is all to the Shanghai

Gold Exchange, the commissioned processing customers are mostly internal

subsidiaries belonging to the same parent company, the commissioned processing of
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Fuuan Jlnvudeshang Refinery Technology Co.,Ltd.

the gold after processing through the Group's internal security and transportation team
is responsible for the delivery of the subsidiaries to the manufacturing centre, sales
outlets, etc., the company will review the customer's outgoing instructions to confirm
that the flow of the business logic is reasonable and the formalities are complete.
During this process, the financial compliance specialist needs to approve the shipping

documents and review the payment vouchers.

RSIEE R B2 ONA i RN W S L il w L 7 P | 2 A PAV K9 T GEPR RS
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According to customer demand, the company can deliver, but also support the
customer door-to-door pickup. Non-Fuzhou customers can be escorted by the Group's
security and transport team, or choose third-party logistics, to be insured transport,
transport costs borne by the customer; Fuzhou customers can be delivered to the door
by the Group's transport team, but also support customers to pick up their own goods
at the refinery.

W FERT] (G T RYEFIRra M) RALE P 5 SR YIiis i s,
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The business department (after initial judgement of compliance by the
Compliance Specialist) provides customer information to retain logistics transport
documents, the finance department (after review of funds by the Compliance
Specialist), and the escort department (after preliminary judgement of compliance by
the Compliance Specialist) or the third party logistics arranges implementation. The
above three links are checked at each level, and if the escort discovers that there may
be a high risk during the implementation process, it will immediately report and

suspend the shipment.
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Fuuan Jlnvudeshang Refinery Technology Co.,Ltd.

1.3.1.3 I RE %
1.3.1.3 Process monitoring
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The company has established a set of supply chain traceability system, and each
batch of raw materials transferred to our company has a ledger record, including
supplier name, transfer date, transfer weight, purity, etc. Each batch of outbound
standard gold ingots and processed finished gold materials are assigned a unique
number and recorded in the outbound account, including the outbound date, outbound
weight, etc. All outbound flows audited by the company are controllable in terms of
risk. Because the company has gradually tried out the old gold repurchase business

after obtaining the qualification of the Shanghai Gold Exchange as a supplier of
standard gold ingots in the second half of 2023 | the buyback business volume is

relatively low in 2023, about 200 kg, which is only about 5% of the whole business,
and the rest of 95% of the business volume is entrusted purification and processing.
Most of the gold materials refined and processed by Fujian Jinyudeshang Refinery
Technology Co., Ltd. flow to jewelry wholesale centers and jewelry processing plants,
and the part of the old gold purified ingots repurchased flows to the Shanghai Gold
Exchange. During the cooperation, the compliance teams of all departments formed a

good communication mechanism to conduct timely assessment of possible risk events
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in the process.

FEMV 55 IT R, A Bl WER AL BB LU B PTRIE ROk KYC
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FRAF 5 ML E.

Prior to the commencement of business, our company collects information such
as suppliers' business licenses, qualification verification data, KYC questionnaires,
environmental assessment and so on. Records related to each batch of goods received,
laboratory tests, billing statements, bank transfers, etc. are kept for more than five

fiscal years.

1.4 559
1.4 Training
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The company will incorporate supply chain due diligence management training
into its annual training plan every year. The Compliance Department will formulate
the annual training plan and organize compliance specialists, factory managers and

production personnel in key positions of the company to conduct training on the
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Fujian Jinyudeshang Refinery Technology Co.,Ltd.

requirements and contents of supply chain due diligence management as well as
LBMA Responsible Gold Guidance. Ensure supply chain due diligence management
is taken in place. In 2023, our company has carried out 4 training related to supply
chain due diligence management system. The training time and contents include: On
March 6th, a training session was held on the 'Due Diligence Guidelines for
Responsible Supply Chains from Conflict Affected and High Risk Areas'. On June
12th, training was conducted on the 9th edition of the LBMA Responsible Gold
Guidance. On September 25th, training was conducted on the Disclosure Guidance of
LBMA Responsible Sourcing Programme. On December 18th, training was
conducted on the Risk Mitigation System and Investigation Rules.

Each training session usually lasts one to two days (8-16 hours), and training records

are kept on file.

1.5 S AL SRR RS B A RE T R
1.5 Strengthen the due diligence capacity building of cooperating suppliers
WAl S-S R TR AR RIS R, fldEraadd
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The Company encourages long-term relationships based on trust and mutual
recognition with the trading parties, especially the trading parties that comply with the
OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High-Risk Areas and extend to environmental and

sustainability responsibilities.

IS THG BE  AE I B  BOR -5 SR o 5 IR0 T IR RS Ty UL TR 25 A it
BT, Se AER R i R A RE Sy, SCRF BITT JENe 2 m] S At Ry AR 2™
K& IEAF A R ANE BRI AUE , PrBI AL R R s R B p s R R & R . A rlfE
2023 O EHA MR BT T R A R I DASE S A T R A R RE ST,
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FIIC R BRI

The company will communicate the policies and requirements of the gold supply
chain to relevant suppliers through training. email and other means to improve the due

diligence capacity of supply chain suppliers and support the EITI principle. Both the
company and the suppliers should strictly abide by the provisions of the contract and
the law, and assist the supplier to establish a greater degree of due diligence capability.
In 2023, the company has organized due diligence training for suppliers to improve

their ability in due diligence, and the training records have been kept and archived.

eI A BEN RSB GHAP Y BEEURARE T, DAt SR IR S5
B, 6 LBMA HlE. MTAaHERRE P Eam LT s kS, M
AT E R A o

All of the company's suppliers sign a Commitment to comply with the Supply
Chain Policy to ensure that gold is sourced legally and in compliance with LBMA

regulations. For the company's sales to large customers to record the invoices of its

downstream customers, to avoid the risk of tax evasion.

1.5.1 N FRA)
1.5.1 Internal communication
SRV NH A TR DR IS, AR B AR OGS BT
PN P E A o Y2008 S T E A R A A B A PN A o DR R I R 1 T2
HAGAE R ORERI A AR SO, X T AR AN 5 3 AR I 7 HEA T — 00U
BARIRE AL R TN RS, fEm BER R H B R A S B A RE
The compliance team shall organize at least one quarterly discussion within the
organization to provide internal updates on supply chain related information for the

current season. Communication matters include the content of daily due diligence

management work and review of due diligence documents of the raw material

18 i 3t 48 Wi



procurement department for the current period of cooperation with the customer,
conduct secondary due diligence for suppliers whose due diligence work is not carried
out properly, including dispatching compliance specialists to provide counselling to
suppliers to improve their due diligence capabilities on their upstream and

downstream.

1.5.2 AM5RIAE
1.5.2 External communication

2023 SR RN 2 B E VIR, [N B I N R
PRAMRAZ, BRI R TRAN T <o ARy R R AT B BRI B Ao T
HAL, A4 LBMA X8 G A9 M B EOR . RISE B B A b g SRUPUR A5 48 L BOR AN 2
GRS KU IEAl i AaELgsE) o SRk
FI BT BN RE SR OB RO AR S5 B Bt 2 TR (] 3fR) &
IR ZE AT BERL R, B4 22 /DT 2 UOSHRIE A 1R 7 pnt 54 1 4 /LR
BHARRRIPRATIROL, X TASEEZRHTT T LS, XTI RRI B R 2e T
BRI ANz

In 2023, our company organized two on-site visits to suppliers and customers to
promote the relevant content of the supply chain due diligence management system,
helping suppliers to gain a deeper understanding of the "Gold Supply Chain Due
Diligence Management System" and related toolkits, including LBMA's regulatory
requirements for gold, responsible gold supply chain due diligence management
policies, and gold procurement process risk management (risk pre control, risk
assessment, monitoring, and communication mechanisms, etc.). During the
cooperation period, our company will urge our sales representatives to regularly
communicate updated relevant information and materials to our suppliers in real time

through online tools (such as WeChat). We will conduct at least two due diligence

=
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investigations per year to understand the suppliers' implementation of the supply
chain due diligence management system, provide guidance on areas that are not

perfect, and offer more cooperation opportunities to suppliers who perform well.

1.6 HL2 H IRAILAH]
1.6 Confidential complaint mechanisms

ARSI < SRVARN G I VI I S I VA A - S =S N

http:/ /www.houdejin.com/content/details_5_325.html

DA EIEATARAE , For o3 TR NAI ad AHOCH 2k 0 T i g BT E AL 5 S
KA B INTANH IS DA SR S8R AR A B sl AT St XU A
Vo RIS T 58 R R ERAR Iy, FRAERE S R R rh ORGP R T RBEAL,
X NAE BIRES, AT HEFTHE

WNEVEAL T IORAE BRI, — A AR A T RS, MIBAAE 10 4
TAEHNEAME], T e T AR . AT SR, WS AR
WA TR d, FHORAER XN TERBIF, FRAZHEBORE 30 4
TAEH WSO AR T BN BOME B E AL, (Al RE
ER R A S BN AR AR R 2 AR OG5 TR AT A AT B » AESR S 2R L
s B B 2 I [ BEA T AR D0 T, FRORAC I N R BRUS PILE I, B4 BRIk
R WA HTE, BORIF NS SR AUME R, FFE L5,
BEAG , RSB HY AL SR AE I 25 A R 2 R f AR 28587 o FR iR
SERIAA R AT JEARLT AR HE R H IR

The company has established an appeal mechanism and through our official

website: http://www.houdejin.com/content/details 5 325.html
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Publish phone numbers and email addresses, allowing employees and external
stakeholders to express concerns about the responsible supply chain of gold related to
mining, trade, processing, and exports, as well as concerns about the supply chain or
any newly identified risks. The company has established a comprehensive appeal
handling procedure and protected the privacy of the appellant throughout the entire
appeal process, keeping the informant's information confidential and preventing any
retaliation.

The company has established a team to solve complaint matters, and the general
handling process is as follows: Upon receiving a complaint, the team shall
acknowledge receipt within 10 working days and conduct a review to either accept or
reject the complaint. If the complaint is rejected, the reason for the rejection shall be
explained to the complainant and recorded on file. For significant complaints, the
team shall, within 30 working days after accepting the complaint, investigate, review,
and adjudicate the complaint content. The complaint information will be anonymized,
and any content that may reveal the complainant's identity will be removed before
informing stakeholders and proceeding with the investigation. In cases where the
complaint is complex and requires more time for investigation, the Grievance
Handling Team shall take reasonable measures, including convening one or more
meetings to make a reasonable decision, requesting additional information from the
complainant or others and consulting experts. After the investigation, the decision on
the complaint shall be communicated in writing to both the complainant and
stakeholders. The content of the complaint decision should include: the decision itself,

the date it was made, and any recommendations.
2023 AFEFEFR A BIAFER] A RSN 26 FHOCE Y

We did not receive any complaints from employees or external stakeholders in

FY2023.

1.7 BI85, HEFHENGRIE (ESG) K%
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1.7 Environmental, Social responsibility and Governance (ESG) Factors
WAFEIEST HHBUMRI I . R ANy TR A mlBOR
The company fully complies with the local government's environmental, health, safety,

and labor regulations and company policies.

PR T5TE, AFEESL T E AR, FRRAG T 1SO14001 AARGIE T
E T IS TR IR E A A s E T A XS, R 2,
KR35 HeR E R

In terms of environment, the company has established an environmental
management system and obtained a valid certificate of ISO14001. We have developed
an environmental management manual and plan to manage environmental risks in the

company's production and operation, particularly in managing air, water, and land

pollution.

FE57 TIRRUTTA , N7 1 R T o7 sh B R AL 2 T AEAT I B SR A 3]
TR TFMY o fEE & B M I G RHOA R FIEE IET IR 57 3h B ATy,
WS AR e WO SRR i T AR i & BREITAHA
T HSRIEANPES ;. A EHA SRR AR 588 57 3, AR GS7 80 iR Ty
Z)s DTN T B Al Yl dk B IR 775l FRRE LT G AR
6], I, 2hhIEE .

FEXBEN T, 23wl ZESR G A AR AT LA RIS BN A58 5 2O AN ] b e
WL IS CRTI5 I IR AL 2 TAEAT W ISR A B X HPAT 15 ik
1 7R E, LU S SRR AR A R A Bl SRV AT 5544 R
MR RSP EREA TR IHLEERXEEHIX, 2023 2 H]

AP R s ) 58 57 3 XU AU A, o [ e Aol 5 M IS s s
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AR App LRI E W, Fra gt p sl AAT E e «hfg NRILRTE 55 5)

5> MEE 57 SIRE S

In terms of human rights, the "Requirements and Declaration on Social
Responsibility Behaviors Related to the Protection of Workers" and the "Employee
Handbook" have been established. Fujian Jinyudeshang Refinery Technology Co., Ltd.
prohibits any acts that restrict labor freedom, such as detaining identity documents,
collecting deposits or collateral, withholding workers' wages, forcing body searches,
restricting workers' from entering and leaving the factory, and forcing overtime work,
etc. The company also does not support any form of forced labor, including bonded
labor, slave labor, labor obtained through punishment or intimidation, forced or
involuntary labor. Moreover, the company has clearly defined employees' working
hours, compensation, reward system.

Regarding suppliers, the company requires the Compliance Department to
communicate the "Requirements and Declaration on Social Responsibility Behaviors
Related to the Protection of Workers" to suppliers in different regions by phone or
chat software(Wechat) every year, and to understand and supervise their
implementation as a prerequisite for cooperation with Fujian Jinyudeshang Refinery
Technology Co., Ltd. Our suppliers are concentrated in low-risk areas such as Fujian
Province, Guangdong Province, Jiangsu Province etc. In 2023, the company
conducted due diligence on the forced labor risks of suppliers, and through inquiries
on public websites such as the National Enterprise Credit Information Publicity
Website and Qichacha App, there was no information indicating that any of the
supplier enterprises had violated the Labor Law of the People's Republic of China or

engaged in forced labor.
FE TR AR AE R BT T, 23 m] SCRp SR Aol WA FEA T 3l i1 X F 15
W, 2023 EEIAIEF Jo SR BITL E 580878 /Y A oA LT R 1Y 345

In terms of business integrity and ethical management, the company supports the

initiative to implement the Extractive Industries Transparency Action Plan and during

2023 U 3k 48 Wi
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2023, there was no purchase of mined gold from state-owned enterprises operating in

EITI-supported countries.

58 230 IRBIRIPRAL B 4% Y XU

Step 2: Identify and assess risks in the supply chain

o

AL ]

Compliance Statement with Requirement:
P72 25 SRIAIPE Al AR A e KUK o

We have fully complied with Step 2: Identify and Assess Risks in the Supply

Chain.

2.1 TR SRS e A v XU DX I
2.1 Identify the conflict-affected and high-risk areas

NERGESY IBMA S TTEARR S 20 AR AU IR Y
TR, FF28 FEORS B e N B PR R ESG RIZR. il <A B4 XU A 22
i TN T A DN AT« R R XS LR ST A5 3
WIHA 1 FUERRIE, FE XS REErP A AL SRS MR ASML AR A
B BEAT IR AP AG o LATE 20 3R 31 o < A 7 i ) R A 0 XU A v XU, AR A
HH A XS BEAT PO A T

The company strictly adheres to the requirements of the second step of the LBMA

Responsible Gold Guidance, "Identification and Assessment of Supply Chain Risks,"

and considers adverse ESG factors in the gold supply chain of refiners. Develop the

=
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"Supply Chain Risk Assessment Form", "Fujian Jinyudeshang Zero Tolerance Supply
Chain Assessment Form", and "Fujian Jinyudeshang High Risk Supply Chain

Assessment Form", clarify the criteria for judgment, and fully assess the locations,
suppliers, materials ASM. Identify and assess the risks associated with recycled gold.

To fully identify zero tolerance risks and high risks in the gold supply chain and

evaluate and manage the identified risks.

e B E B A AR DG B TR Sl =, RIS T T LAR X PP B
PR A 2 B A A B 2 v S Ma A e XUR: DXtk (CAHRAs)

The Company's Identification Procedures for Conflict-Affected and High-Risk

Areas (CAHRAs) primarily references the following resources to identify the

CAHRASs within the company's supply chain:
Lo (G5, el W R B A R IR 4 B
1. Sanctions List (US, UK, EU, UN and related sanctions lists)
2. 248 — I =TOIR R AR 1502 2%

2. Section 1502 of the Dodd-Frank Act

w

. BXB CAHRA 445
3. EU CAHRA list

4, GRS

N

. Heidelberg Conflict Barometer

- W55 B S e B SR PRI Fi KL

1

9]

. Fragile States Index or similar index

NSV E S S AU S AR A

. Office of the United Nations High Commissioner for Human Rights or
equivalent

ST TR (R FATRR

7. The Financial Action Task Force (FATF) Report

N

-J
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8. e U B S L/ e da R s e et KRS [ 52 /-4t DX R il SE T 3 1 41

8. Reliable market intelligence on high-risk gold hubs/transshipment
centers and high money laundering risk countries/regions.

RS R R IR R 2/ DTk, B BRI g T S v oY
MR e XU X J, (CAHRAs) TR -

The resources cited above should be updated at least once a year or reassessed for

conflict-affected and High-risk Areas (CAHRASs) when the resources are updated.

2.2 PRI Z 5 AR Ry T vy PR L 7 4
2.2 Identify zero-tolerance and high-risk supply chains

SRR <CATHEE SRR 45 9 MON OECD Bt 2 FICHUE , F7% &R 1
RS HE ST RAR] BSG AR, 8 2 N A v IXUR: (1 7 PP AR o
DXUREE T A SR 5 77 8 XU « 2 ] RS« SO XU =N, 228 il 4 B (36
B sl RS BoA B AR HIER A ) 21— I iA SR 1502 5% K
3 CAHRA 51, JGLEEE rhSRIE TR e 59 1 S8 DRI HE%. BG AL
R P QIR B E VS SR TE R RI TAEA (FATF) Wiflidy (B34
MG G /MR )~ 20T i RS 4 HH O/ i HH OV v el XU [ ¢/ i X
AT EE T 1 R o

The Company has developed criteria for zero tolerance supply chains and high
risk supply chains based on the LBMA Responsible Gold Guidance, 9th Edition and
OECD Annex 2, taking into account unfavorable ESG factors in a refiner's gold
supply chain. The risk judgement rules cover three dimensions: location risk,
company risk and raw material risk. Location risk can refer to sanction lists (US, UK,
EU, UN and related sanction lists), Section 1502 of the Dodd-Frank Act, the EU

CAHRA list, the Heidelberg Barometer, the Fragile States Index or similar index, the
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Office of the United Nations High Commissioner for Human Rights (OHCHR) or the
equivalent, the Financial Action Task Force (FATF) (including relevant country/region
reports), the Reliable market intelligence on high risk gold centers/transit centers and

high money laundering risk countries/regions.

2.2.0 AR AR
2.2.1 Set up due diligence process to identify supply chain risks

SRR, X ArA A R B T HE R AR IR E FE A, IS KYC [, %
SREAVETTHRBUAT G B 5 A 7 A SRU M A P 1 88 2SR A A5G B IS e W SO, it
FRIEAG DL BAR(E R FREEI SRR, ot s 4555705
BRI TR, R REHIG ALY B R A 1A I R Y B (e, XT38 SRR
PR USSR Y A AR R 28 51

Before cooperation, all suppliers shall conduct supply chain due diligence
management survey, fill in KYC questionnaire, require partners to provide relevant
qualification documents that meet the requirements of gold supply chain due diligence
management system, and investigate the basic information of suppliers, shareholders'
information, types and sources of raw materials provided, types of planned refined
precious metals, settlement methods and other information. And extend the supply
chain investigation to the upstream of suppliers as far as possible, and refuse to

cooperate with suppliers involved in zero-tolerance supply chain and high-risk supply

chain.

SRR, XL R R IR S AS AT T RPN, IR
Yriis 5. WEHve GIRECHAM, B, JFR e k. Rt
R R BB TIR B A SE AR MZHAE R, R RIRE . hE W HI(E SR IPE

SRS A R BT OE DL RAETEIL URIATE Ol ALY LR T .
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In the process of cooperation, understand and evaluate the dynamics of suppliers'
business activities, always pay attention to whether each physical flow, information
flow and capital flow is matched and compliant, and establish supplier files and raw
material ledger. Keep track of supplier information. Give full play to the role of the
network, and use Tianyancha, China Trial Information Network, IPE and other
websites to inquire about the supplier's qualification, breach of trust, litigation and

punishment.

2.2 S PEAh bt
2.2 Risk Assessment Criteria
WRYEFOHT A B LBMA S8 G r I 2K, AR oRIG R PR 27
(FAEE) , ArlZERAFAE SR BER R AR LU 228 AT = KU
(2EEE

In accordance with the latest version of the LBMA Responsible Gold Guidance,
and considering the material types procured by the Company (recycled gold),
the Company is required to identify zero-tolerance risks and high risks in the supply

chains of recycled gold, this includes:

o RN

e Zero-Tolerance Risk:

L JFoRAER H i A TH A R X

2. LA S B Al B CBL AR BN PR T IO A ] R 2 R S T 380 ) 7 R M
424

3. HAGRBESFIT HALE R B A a sl Hm&za A (UBO) ZBEH
HeskE s VRS BB i+, sUE BRI, Bl R AR E
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FIEHL

1. Mining gold comes from areas designated as World Heritage sites;

2. Procurement of recycled gold in violation of international sanctions (including but
not limited to sanctions against the United Nations, the European Union, the
United Kingdom, and the United States)

3. The trading parties in the supply chain of recycled gold, other known upstream
companies, or their Ultimate Beneficial Owners(UBOs)are identified as known
money launderers, fraudsters, or terrorists, or have been involved in serious

human rights violations, or directly or indirectly support illegal non-state armed

groups.

® X

® High Risks

L BT BERENE, e

K EHT CAHRA, HE{E1Z CAHRA 5 eilid 1% CAHRA izt

®

=

PabRok B BRI A TEMEER H CAHRA F 2 G S5 A [ 52 / i X R/ iR ok
H 2 A PR A 5/ X

1. Based on location-based risk, recycled gold:

a. Originating from a CAHRA, or known to have transited or been transported
through a CAHRA.

b. Allegedly originating from countries/regions known or reasonably suspected to
transit gold from a CAHRA and/or allegedly originating from countries/regions

with limited gold export volumes.

[\

T ARRRHONE, ST R BRI LA

P

FERA B RN B 52 /3 X s
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b, HARFGRETOLE S KR HER AR R UBO Bl H Al B A W A 7

c HBAHNBEHEAY PEP) i UBO

d. MFEE MU R IE SN ZE K WA Rl 2R, R M H A

e. ERIEIEZ 12 A M XU [ 52 / M X R 5

£ SRR BERNY R RO T T B R A HICTA R 1t i 2

2. Based on the supplier's risk, counter parties or other known upstream

companies:

a. Operating in countries/regions with high money laundering risks.

b. Shareholders or UBOs or other gold supply equity that meet location-based
high-risk criteria.

c. Having UBO as a politically exposed person(PEP)

d. Engaging in high-risk commercial activities(such as arms, gambling and
entertainment, antiques and art, sects and their leaders).

e. Known to have purchased gold from high-risk countries/regions in the past 12
months.

f. There are significant and unexplainable transportation routes directly with
suppliers or counterparties in the supply chain.

3. BT YRR RS, PR A4

a. >k F 5 v RS AR S 4% ) A TR0k k) 505 B s e DA LA v XL 4t 7 43 14 v [
Rk RIS Z % T 7

3. Based on the risk of material type, recycled gold

a. From intermediate refineries or traders in high-risk supply chains or counterparties

purchasing from intermediate refineries in high-risk supply chains

=
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2.3 PPAG BN A XS
2.3 Evaluate the results of supply chain risk assessment

2.3.1 frE X PEAL

2.3.1 Location risk assessment

2023 S ERATHEZEAMN R BIM TR | ARBENLINE, RiE Lk
CARHA IRBIREF , FIT e EOAARXES DXL, 310 B A S p o B 4
PN SN el Ty S R P VAT S S A ol

In 2023, our main suppliers were located in Fujian Province, Guangdong
Province and Jiangsu Province respectively. According to the above CARHA
identification program, All our suppliers are located in the Chinese Mainland, so it is

judged that all suppliers are located in low-risk areas;

2.3.2 LR i KUBS BFAd
2.3.2 Supplier Risk Assessment

SRR, TR A EBUSBUE R AL 278 R 58 AT E st AR E Vs
FE O SR PO A B AL LB i (5 B KYC &M% 1
WisEFrfEd, ENMLPURS TRBITIRE Y WS BORET . P EIESs,
LR TPRAE LA _EGORC R R EA T XU PEAL #2023 4, A AL R RN ARX
5 5

Before cooperation, we conducted due diligence management on suppliers
through the authoritative corporate disclosure system of the Chinese government,
industry background checks, and on-site visits. Conduct research and verify supplier
information, including KYC forms, location of business operations, business license,

business execution report, fiscal year report, shareholder structure, logistics records,

etc. Conduct a comprehensive risk assessment of suppliers based on the above

=

#5031 T 3L 48



information. As of 2023, all suppliers are classified as low-risk;
2.3.3 JEURk XU Aty
2.3.2 Resources Risk

BT e E BURXS St R A E BB TTEOR, He A e s
FAAE R 0 Y B B A DA S REAE 75.0%-99.9% Y A g il ok B T 35
N o HRIATTIE X BB g BRI SRIE TN 2 B Pt Ra . W55k
SRUL R AR A B 50 5 B T2 2R A O B A (84 7 7oy B SO A A AnT SR g JXUR: 3l X
TR SR AN e A i A e A9 B 45 AR 2023 4R 12 A 31 H, AT
MHE TN PR S ORE IRA AT AT o [ e e W SR Sob et s P A (A L e
R S H A am BN = A e AR R T 2 B4 i i DA AR i R i A
FIRIBOE

Based on the strict management and import and export policies of the Chinese
government on precious metals, Firstly, all the gold used in our supplier's operations
and production processes is recycled gold with a purity of 75.0% -99.9%, and all of it
comes from within China. Secondly, we employ multiple safeguards to ensure that
none of our suppliers' raw materials originate from high-risk regions, conflict-affected
areas, or involve gold linked to money laundering, terrorist financing, or controversial
sources. These measures include: verifying suppliers' procurement channels,
conducting customer and logistics traceability audits, enforcing financial invoicing
rules, and prohibiting cash transactions. As of December 31, 2023, we have not
imported any gold containing materials from overseas, nor have we purchased or
received materials from any intermediate refiners. All suppliers' incoming materials

are old and waste gold jewelry generated in their daily operations and production, as

well as scraps and waste materials in the production process.
RS INARSR I R A5 B BE TR 2023 FE ALY PP A, 6T 2024 4F

B TAEH B WacHe, W M B2 SR A IR S MR E , G
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W E MBSt AR SR BRI B ARS8, AT IR F iR E

HIZ AR

At the end of the year, the compliance team has collated the 2023 supplier
evaluation report based on the collected information, and complete the exchange of
views in the  working day of the 3rd week in 2024. The annual supply chain
comprehensive report will be formed and submitted to the compliance risk control
Officer, who will be responsible for reviewing the authenticity, effectiveness and
integrity of the report, signing the confirmation and reporting to the committee

designated by the directors.

2023 LI, ]S AT A SRR R A A, R R I F AR AL R AT X

EoRAIA;
During the year 2023, the company completed all supplier due diligence and

found no zero-tolerance and high-risk supply chains.

RSIERS:  vA  IRS VS e R 1 R B I EIE b S N Y o Sl TR AR RN
OB AR RN EORE = AT XU PP S A, 2023 4 BRI AR &
BRI s < vy PR B i o

In accordance with the high risk judgement criteria for recycled gold set out in
the Gold Supply Chain Due Diligence Management System, risk assessments and
on-site investigations were conducted from three perspectives, namely location,

suppliers and raw materials, and no high risk supply chain for recycled gold was

identified during FY2023.

Zi b, 2023 A RIAR & I 22 AL A0 N SR s KU (LR 5, Firfa R I A Fe 5 M
BT
In summary, no zero-tolerance supply chains or high-risk supply chains were

identified during FY2023, and all procurement was conducted in an orderly and
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compliant manner.

2.4 T A R A A 1 B

2.4 Note on enhanced due diligence
B, PURTE RIS KU R SR BRI R 3 < 9 s XUR AT U3 TR
HER RN ARBCEAFIXTENER GRUERPIAERY (B » , &
filc EDD, iU 86 5 Mg TSE A A/ 5 58 SR AR FPid T LSM. 36
SR AE. ASM B ALNEE. SR PR BRR Y X A N
BOxs ok B A SR Y ) e XU [ A <, o R B 38 i U A 4 Tl A 4 (A
PR
— LT i XSl [X A B o B P o =) R LS S B A R B2 2 % 2
ks (Bsisk) RIBUN IS4 5 B
— RUTIEERE B RIS A G, DARE A R e S B S ik
KW SBEERAN SO T R 5
— 5SS Gy T BE R A A RE TR A XU R EE B 5
— BB S T B KBS 3 ST IR Y IE S 1
— PHSHURETE SR, BIOZRE R A MO T A SR S B A Bt
1, HE RIS,

— PP T XU S R S E R T, RS 7 RE R M U

First, identify and judge the elements of high-risk supply chains, including the
high-risk of mined gold and of recognizing recycled gold. The company has
established an Enhanced Due Diligence Procedure (First Edition) for high-risk
situations, and if EDD is triggered, on-site investigation/investigation of the gold

production area must be conducted. The enhanced investigation procedure is

34 U1 3k 48 W
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applicable to LSM gold supply chains, ASM gold supply chains, and high-risk
recycled gold supply chains from intermediate refiners.
Enhanced due diligence measures should be taken for high-risk gold recovery from

other sources, including but not limited to:
— Check the government attention list information of each gold recycling company

located in high-risk areas and its trading partners involved in the supply chain to

smelters (including transporters).
— Interview selected management and on-site personnel to identify and confirm

supply chain due diligence practices, procurement, anti-money laundering, and

counter-terrorism financing procedures;

— Consider whether the ability of the trading party to conduct due diligence on the
supply chain is proportional to the risk;

— Consider evaluating the appropriateness of risk classification methods for
counterparties.

— Evaluate due diligence records, confirm whether the procedure is conducted in

accordance with the counterparty's supply chain due diligence policy, and

consider commercially sensitive information.
— Evaluate on-site inspection methods for high-risk supply chains of counterparties,

and appropriately consider commercially sensitive information.
Hik, AR — BIRMIAEE N B S E Mo KU TR 3R, FRAT 2
JE B sR AR AR, TG kIR . FRATIEEE B A & 5L A RE
AN FORAEHIBN , BN 4G 55258 IRl AR S5 X
Lo BRI AT IR R SE o W55 52 S st WU ER AN 40 Ar (1 7 A A U 55
i, ARG FEAE BVERISOARSE, DL BINEAE RS U A R8T YAERIBRR] 0155
PRANE R ST, TR A L RAF S IR EEIEOKR, JFC AT REYS S O TA
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[l (LN RS 5 05T T A e U BERIS VRIS, BER Ree . Wpdom o £

HSETTTH, PR S5 XS A o XURS: B L 3R S BT (R 1 A% P XU 7K
S, i A R KR XS e, B XU A% AR A S o BE A I A B
WCEEAN AT AHOCE S, dz IR A TR I%, X R XU 2617 € A E
Peortfro BT IR 53 -5 B R P AR i b SR AT 57 A TS0 5 2%,
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Second, build a team. Once our supply chain partners are involved in the
high-risk factors, we will immediately launch an enhanced due diligence process and
set up a professional team. We select personnel with rich experience and professional
skills to build our team, the team members include financial experts, legal advisors,
supply chain experts, risk management experts, data analysts, on-site visitors, etc.
Financial experts are responsible for collecting and analyzing financial data of the
supply chain, including procurement, inventory, sales, and costs, to identify potential
risks and issues. Legal advisors are responsible for providing legal advice and
guidance, ensuring that the investigation process complies with legal and regulatory
requirements, and addressing potential legal issues. Supply chain experts are
responsible for understanding the operational mode, supplier selection, logistics, and
quality control of the gold supply chain, and evaluating the risks and vulnerabilities of
the supply chain. Risk management experts are responsible for evaluating the risk
level of the supply chain and developing corresponding risk response measures,
including risk transfer, mitigation, and monitoring. Data analysts are responsible for
collecting and analyzing relevant data, using data analysis tools and methods to
conduct quantitative and qualitative analysis of supply chain risks. On site visiting
personnel shall conduct on-site inspections by competent employees who have no
conflict of interest with the supplier, and the inspectors must promise to report

truthfully and accurately;
F=, HEHETTR o AT EAR AR KU S0 2 A A 2, BARn
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Third, develop an investigation plan. We need to develop investigation content
based on specific risk categories, as follows:
— According to the risk identification criteria of the second step, confirm the
investigation content of high-risk mined and recycled gold.

— Make an on-site investigation plan.
BN TTHEAATATA G KAEZ R, 88 2055 K R IFIE G 6 A H 3758
M2
WA SRS 2 LA B XS PP AR AR, RO XS ik EDD [ £ 1 4% T 58
M, A ARAE
> EEIESEIORAERA KYCF R,
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> EWAERI NSRS R g AR TT (BN T EENY. _ERAE] KA
L HAEZI RN =T7)
> ARARE I TR R T LA, RO

We need to conduct on-site inspections before any transactions occur, or at least 6
months after the start of the business relationship.

Conduct on-site investigation of the supply chain based on the supply chain risk

=
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assessment criteria in Step 2, which includes:

» Intended to verify the documented KYC information;

» Focus on investigating the threat financing risks and specific supply chain due

diligence results;

» Conduct on-site inspections by competent employees who have no conflict of
interest with the supplier, and the inspectors must promise to report truthfully and

accurately;

» Consulting with relevant internal and external stakeholders (such as local
regulatory agencies, upstream companies, civil society organizations, or affected

third parties)

» Follow up on the number and severity of issues and record them in the

improvement plan;

UNDRIRENS S Bl A WG R T3 S 5 2, ) LOREEA T #h e 4 it -
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If unable to arrive at the scene due to epidemic, war or other objective reasons,
the following supplementary measures can be taken: conduct online interviews with
suppliers through video or teleconference; request the other party to provide brief
videos of their production, office, logistics, and other venues related to actual
operations; expand the scope of spot checks and audits on the other party's daily
operations, transaction records, and due diligence records; and investigate the
communities, governments, and third-party institutions in the area where the other

party is located, as well as their upstream and downstream cooperation customers.
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In 2023, Our partners and potential clients are all located in China (low-risk
areas), and all suppliers are gold jewelry manufacturers and wholesalers, with no gold
miners. The gold raw materials we receive are mainly commissioned by customers for
purification and repurchase. According to statistics, 95% of the gold raw materials we
receive in 2023 are commissioned by customers for purification and processing, and
5% are for gold repurchase business. All commissioned purified gold will be returned
to suppliers, and all repurchased gold will be cast into ingots and delivered in the
Shanghai Gold Exchange. The entire business process is legal and compliant, and we
have conducted comprehensive due diligence on suppliers. All entrusted purified and
repurchased gold is recycled gold, and all used gold raw materials come from China.
No red flag risks have been found in the supply chain traceability and investigation

process, and there are no high-risk factors. Therefore, we have not yet initiated on-site

visits to high-risk partners, nor have we invited external evaluators for such visits.

83 IRIIFFSCHE R, N EIRAAY XU

Step 3: Design and implement management strategies to address identified risks
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Statement of Compliance:
T B Mies 3 0 B PRIS i E HARE ,  NOX B IR A XU o
We have fully complied with Step 3: Design and implement management

strategies to address identified risks.

]

DA HAY FE LU s BV G UV S X
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The company categories its supply chain into zero tolerance gold supply chain,

high risk supply chain, medium risk supply chain and low risk supply chain.

3.1 FREE TN HREOE FRA B XU B ER

3.1 Fujian Jinyudeshang Refinery Technology Co.,Ltd. Risk management

strategy
3L BN IR R, HLE XS
3.1.1 Acknowledgement of termination and risk avoidance

AT RS U 2 0 M A S (5 55 206 2 B i 7
B BRI PR B B AR R
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If enhanced due diligence or comprehensive assessment through field

investigations and other information reveals that the supplier has clues of involvement

in money laundering, financing of terrorist activities, serious violations of human
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rights, direct or indirect support for illegal non-state armed organizations, and
deceptive misrepresentation of the source of the gold, the Company shall terminate
cooperation with the supplier immediately. For suppliers whose cooperation has been
terminated, the Company shall report such cases to the relevant authorities and the
LBMA (if applicable) in accordance with the applicable legal requirements at home

and abroad.

B2 BHNEIS R R, AR 55 5 1 [F) e R AT KU
3.1.2 Confirm suspended relationships and reduce risk while suspending trading
U AR s R LR A A T M BEHE Y B A AE S SRR M SR TP
RACAAL B FEE R SR AR A AR E 2 el 2 G R T 1 1 R A
BRIE LA KHMENVERY ESG SEMATS DL, w2 WBLI Ry AL R & ekl  EE
AR Z S EANESS o BERN RIIRHE 7 S MR A FEME 2/ 2ds, B
PRERSE AL FVE BRI R AT S R th T M PRI S Y B, 283 6 0 X B A v
e B B TAERIC AT LARE AT o
If Enhanced Due Diligence has reason to suspect that a supplier is involved in money
laundering, terrorist financing, serious human rights abuses, direct or indirect support
to illegal non-state armed organizations, deceptive misrepresentation of the source of
the gold, and catastrophic ESG impacts, The Company should hold off on purchasing
gold-containing materials from suppliers until more information and evidence is
available. If the supplier provides additional information/data to refute the initial

suspicion or responds in a timely and appropriate manner to address the ESG impacts,

smelting may be resumed with the approval of the Compliance Risk Officer.

313 BIAGRFF BT RIRY SR AR, AEARSEAC 5y O [ Fof B U

3.1.3 Confirm to maintain relationship with improvement plan and reduce risk
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while continuing to trade

Jn SR ARSI R A B A M Bl A /D B D, B I X Bk
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If the enhanced due diligence fails to uncover potential issues or a small number
of issues, including bribery, non-deceptive misrepresentation of the origin of the gold,
non-compliance with government-mandated tax, fee and royalty policies, and serious
violations of environmental, health, safety, labor and community-relevant local
legislation, And/or the risk of environmental, social and management issues that are
highly likely to have a high degree of adverse impact, the supplier can provide a risk
solution with a clear improvement plan and timetable, and the Company may enter
into normal cooperation with the supplier after review by the Company's compliance
team and approval by the Compliance Risk control officer. The risk solution should
include clear performance objectives, performance measures based on quantitative

and qualitative analysis, and a reasonable completion date.

3.2 XU BRI e A
3.2 Risk management plan and monitoring

3.2.1 IR k&

3.2.1 Monitoring Improvement Plan
SR FHIBAS B, 35 Sy AR TR U] A P 4R S 8 S ST Py
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Apply the principle of good faith, take measurable steps with counterparties,

monitor performance, periodically reassess risk and report to the committee.

JXURSE W 0 222/ AR T i SE RS TR 75> H Y, 8 T e XSS R BT ]
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Risk monitoring should identify significant and measurable improvements to
eliminate risks at least within six months of the start of the improvement plan. Based
on progress made in the six months, additional measures are specified in a revised
improvement plan. Formally assess performance to determine that measures have
been properly implemented by the deadline (e.g., through independent audits,

follow-up site visits, or remote reviews).

RGBSR SRS, W SO Bl e FEbs
s RAE SR, LIRS =07, sem AR RMEER .

To facilitate monitoring activities, stakeholders such as local government

agencies, upstream companies, international or civil society organizations, as well as

affected third parties, are consulted as appropriate, making full use of networks.

FERUBER AL RY 6 A B B2 I, 24 A R B ml i A 2ty LA
UEBIRY, BEAVER AR, BRI p R RSO TR o AR AR XU AT 2R 2=
RS2 IR R

After the six-month time period in which the improvement relationship has been
established, when improvements are limited or not evidenced by measurable
improvements, the relationship is suspended until the supplier responds to the
improvement plan. Terminate the relationship after attempts to reduce risk and

improve performance have failed.
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Based on the results of the 2023 due diligence survey, there were no management
strategies for suppliers that required risk mitigation. All supplier partnerships are

ongoing and good relationships, and there have been no instances of termination or

suspension of relationships.

322 EWEHIAG SRR, DA IR R X B
3.2.2 Periodic reassessment and continuous monitoring to ensure effective risk
management

FEIAE HE R R e B T KU 22 RO O T, FRA) 50 20 B SE AT i B MR A
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In the case where no supplier needs to carry out risk mitigation , our compliance

department will monitor and collect all changes to existing suppliers in real-time,
continuously monitor quarterly transaction results of existing suppliers, and re
evaluate supply chain due diligence in the new year to determine whether to continue
cooperation. For new suppliers, our company strictly follows the responsible due
diligence process for suppliers according to existing standards, conducts risk
assessments based on our risk assessment categories, and only cooperates with

suppliers assessed as low-risk;

KGR EE—HOR R B G ORI A 7 Ao R A a % (R
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Each batch of gold raw materials purchased is monitored by the Compliance
Specialists during the transportation, warehousing, production and payment processes,
in which warehouse entry must be audited by the Logistics Compliance Specialist of
Fujian Jinyudeshang Refinery Technology Co., Ltd, warehouse exit must be
confirmed by the signature of the Logistics Compliance Specialist of Fujian
Jinyudeshang Refinery Technology Co., Ltd, and payment must be approved by the
Compliance Specialist of Fujian Jinyudeshang Refinery Technology Co., Ltd of

finance department and the Compliance Risk Control Officer.

3.2.3 EHHR A
3.2.3 Periodic reports

B A WU B AR A < BB AR R PR 2 ] o B A IRV
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The Compliance Risk Control Officer submits quarterly reports to the committee
appointed by the Executive Director based on the actual situation of due diligence
management of the gold supply chain of Fujian Jinyudeshang Refinery Technology
Co., Ltd. This report summarizes the operation of the due diligence management

system of gold supply chain of Fujian Jinyudeshang Refinery Technology Co., Ltd. in

this quarter, and puts forward the shortcomings and improvement measures.

2023 4, R BRI RHEOA IR 5 R BT AL Y T BOS R i AT



Fuuan Jlnvudeshang Refinery Technology Co.,Ltd.

PR, XS BRI IE R T A A L R AT A SE B PR . A RLNEE B

XA E R TR . SMNEE R E TR EN T RS T

In 2023, Fujian Jinyudeshang Refinery Technology Co. Ltd. adopted a
quantitative means of scoring and managing its suppliers, and conducts an annual
supplemental risk assessment of all suppliers except new suppliers. The Compliance
Risk Control Officer has reviewed the assessment results. The Compliance Risk
Control Officer has submitted quarterly reports to the committee appointed by the

Executive Directors.

540 LHEE Y A R A 0 Jd 58 = 7 i i

Step 4: Arrange for an independent third-party audit of supply chain due

diligence
Ew el

H>

Statement of Compliance:
FITEE G 4 20 A R R A g T 7 A9 28 =TT T

We have fully complied with Step 4: Arrange for an independent third party

audit of supply chain due diligence.
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Fujian Jinyudeshang Refinery Technology Co., Ltd. hired Bureau Veritas

Certification Group Shanghai as assurance provider. It performed reasonable

assurance engagements in accordance with international standards in assurance

i 46 U 3t 48
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engagements, namely ISAE3000 assurance engagements, except for audits or reviews

of historical financial information (ISAE3000). The Bureau Veritas assurance repott is

attached.
HHHR SR A EH T S R L 7 B T LA AT
The audit report will be published on the company's website after the completion of

the annual audit.
55 & B AE IR A S

Step 5: Supply chain due diligence report
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Statement of Compliance:
TITE e 54 e R AR

We have fully complied with Step 5: Supply Chain Due Diligence Report.
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In line with the specific requirements of the LBMA Responsible Gold Guidance,
Fujian Jinyudeshang Refinery Technology Co., Ltd. prepared and submitted the 2023

Sustainability and Responsible Sourcing Compliance Report on time.
HoAth ) 5 AH S ml e FEE AT F - IR S P OTERCR, LARAS 1 «2023 4
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Other stakeholders can contact us by phone and email to receive a copy of the

Sustainability and Responsible Sourcing Compliance Report 2023 or download access

to it via the company's official website.

http://www.houdejin.com/content/details_5_329.html
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IV. Conclusion
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Overall, in 2023, Fujian Jinyudeshang Refinery Technology Co., Ltd. had set up and
improved the gold supply chain due diligence management system, identified and
assessed the supplier's related risks, implemented the risk management strategy, and
conducted an independent third-party audit of the supply chain due diligence.
Therefore, as of December 31, 2023, Fujian Jinyudeshang Refinery Technology Co.,
Ltd. was in full compliance with the LBMA Responsible Gold Gudiance.
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In the next phase of our work, we will aim for continuous improvement to more
effectively integrate the responsible sourcing philosophy and responsible due
diligence process into our internal management systems, procedures, processes and
practices. Any identified corrective actions will be monitored internally on a regular

basis.
Fov HAtba =L
V . other reporting comments
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+86-591-62199999-9077 mk % 3% i T B4 2 chenlingling@decent9999.cn 5 A THE R .

If users of this report wish to provide us with any feedback on this report, Please feel
free to call +86-591-62199999-9077 or email chenlingling@decent9999.cn get in

touch with us.


mailto:chenlingling@decent9999.cn与我们联系。
mailto:chenlingling@decent9999.cn
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